



ies ’ JAN P ’ higg 


ating ¢ 
” | ' ‘al e 
there ar i 


oe ~ BUSINESS 
oma; INDICATOR 


Business seems to be moving sidewise—and how nice that feels 





























after a long terrifying toboggan ride! .. . Steel mills continue 
slowly to increase their activity as orders come in from auto- 


- ta 


mobile makers and miscellaneous sources, but the slaughter of 
defenseless prices is appalling. . . . Ford, getting ready for one 
of the big fights of his career, is steel’s best prospective customer 
for the coming weeks. Detroit hears a new Ford model im- 
mediately, another, cheaper, in the spring, is his program. . 

The statistics of business are not bad reading at all. Unex- 
pected strength in non-residential building helped offset the 
slump in public works. Coal production and carloadings rose 





a little. Electric power production went down at about the 
he most 
But that 
dur on 


rate it always does with lengthening daylight. . .. Mid-monthly 
check payments increased, mostly in the large financial centers. 
prepos A rather small increase in currency circulation was to be ex- 
m. does pected as recent bank closings force affected areas to use cash 


worked instead of checks, and also scare some cash into hiding. . . . 


Bw aha ae 


depres January retail sales were not encouraging. Yet commercial 
loans increased a bit, and wholesale commodity prices are 
firmer. . . . Fundamental industries—coal, agriculture, lumber 
—have begun a significant attack upon the whole basic freight 
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rate structure, an inevitable step if deflation is to proceed relent- 
lessly to its only possible destination. . . . Talk of currency 
inflation has had one good effect; it has made Mr. Roosevelt 
suddenly decide to hurry up British debt revision plans. 
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Go behind the 


scenes 


Looking 
elevator 
way in 
the tallest 
ings in 
middle WW, 


in an elevator 


hatchway with a Westinghouse Engineer 


Let him show you what Westinghouse 
has contributed to modern elevator 
performance — if you are interested in 
older buildings, let him show you how 
an old hatchway can be modernized to 


reduce operating costs. 


Westinghouse engineers have always focused their 
united efforts towards greater economy of elevator 
operation thru greater efficiency. Out of their efforts 
have developed numerous features now considered 


essential to an “up-to-date” elevator. 


Sliding guide rail clips hold the rails true without 
“buckling” regardless of settling of the building. Other 
important Westinghouse improvements to be seen in 
the hatchway include automatic rail lubricators, safety 
oil buffers, individual hatch door operators and emer- 
gency car stopping devices. These and other features 
“behind the scenes” are important in developing t! 
Westinghouse elevator performance noted for smoot 
riding comfort and exact floor landings. 


Westinghouse 





Keectric Elevators 
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LOGICAL HIGHWAYS OF MODERN ARCHITECTURE 
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New Ford, New Fight erlonity 0 
As now | 
Detroit is expecting two new Fords: one bigger and is >. 
better, to be ready soon; the other, due in the spring, smaller: 1 | 
an economy car designed to provide new transportation aoa hs 


for the old Model T market. par Rane ea | 





\ who saw the lines and the price coming off the line, 5 days a week. to us of R 
the new Chevrolet Soon, this will | boos to | 
expected Mr. | lay as the ximum , o 4 
the present model What the new car will sel r. i holst Ht 
ind, no one expectc only knows [he present s 1 4 f g 
on h ibo t the ioor sedan comes to S5Y0 ‘ ocs ti ul 
comparable Chevrolet. Model i0 prices and outer cov ted | 
in a few days, certainly within will be in the neighborhood of this fig- are @ ted t well S 
cks, Ford will announce a big- ure, perhaps a little below it At this range: mot 


| better V-8 aimed directly at level, it competes directly h Chevrolet manutact . I s | 
rent otferings of his competitors and Plymouth, of course; indi y but do it if | 
tion is expected in time for the none the less keenly with Pontiac and This is tl f be | 
vo Show or soon thereafter DeSoto and a host of others in the price big gesture t 
s car, Model 40, will be incnes class immediately above the competitors It i 
than the present issue, with a In the spring, for better or worse, will tion may be 
isc Of 112 in., a much more come the biggest surprise {the hard- day by tl of M 
| V-8 engine, and a refinement cst wallop; an economy car engineered As tor the competition, ¢ 
mlining calculated to impress the for the depression market which obvi nd Willys ; lrea nt mark 
odern-minded. Detroit dispatches ously exists below the pres low-pri nder the Sl } 
te a considerable resemblance to level worked out 1 ot 
new Lincoln. The Model 44 will not be a rever- manufacture to match the { f 
Quick Changes sion to the Model T. A lot of water bility and efficiency of its chassis 
st year, it took Ford the whole first has gone down the Rouge since the last duction. Chrysler has already made « 
r to shift from the Model A tothe T was cranked. The new car will hav price cut and might make anotl 
V-8, and most of the second quar- more than bare transportation, but it Chevrolet has a small car of its « 
get into production. Not until will not be burdened with gadgets or which has been quictly readied for 
did Ford sales threaten, and finally purely luxurious refinements. Although duction Detroit reters to it 
P ss, Chevrolet. This year, production trimmed down to the essentials, ther Mercury’’ and there was consid 
he new models is already under way will be no reprinting of Model T jokes; talk about it until announcement of 
Rouge, with around 250 cars a day the farmer, the mechanic, the small- new big; ( Detail 
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I . . ‘ ‘ . . oe on 
NEW LINCOLN—New Ford lines are likely to follow this distinguished example. The new Lincoln has the snowplow front, the 
ceping Ijnes and curves of the present streamlined mode, modified by the dignity and restraint traditional with this car. 
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known, but it is said to be planned for 
immediate production if the depression 
demands it 

It would scem that those who pre 
dicted a Ford-less small car fight wer 
wrong. He has always been able to give 
it (and take it) in toe-to-toe price-slug 
ging with his competitors Now ap 
parently he has learned about footwork 
from them. Forced into yearly model 


Economic Disarmament 


“Failure of human will and intelligence,’ 
the way of world economic 
terms on which she will re- 


table natural law, stands in 
recovery. Britain outlines 
turn to gold standard. 


To start the discussion of the League of 
Nations’ Preparatory Commission of 
economic and monetary experts when it 
first met, there was exhibited to the 
commission a chart on which striking red 
lines traced the average course of world 
trade since 1929. This chart showed 
that world trade, which totaled nearly 
$69 billions where the red line began, 
would by theoretical mathematics reach 
absolute zero Nov. 10, 1933, if the red 
line were allowed to continue to descend 
at the same angle as in the past 3 years 
With this as a starting point, the Pre 
paratory Commission began to plan the 
program to be discussed at the 1933 
economic conference, which, if it suc 
ceeds in aj plying healing lotions to a 
sorely afflicted economic world, will be 
a turning point in the history of man 
kind greater than was the peace treaty at 
Ve rsailles 
Camouflaged Barriers 

Che Preparatory Commission prop 
erly recognizes that the great evils that 
now besct the economic werld are the 
trade barriers which obstruct interna 
tional trade; barriers that are damming 
ip trade once worth $69 billions. Thes« 
barriers are camouflaged as international 
debts, tariffs, trade restrictions, exchange 
restrictions, or currency depreciation, but 
they come down to one thing—they 
effectively interfere with the flow of 
commodities. One nation creates a trade 
barrier to the inflow of goods from 
other nations, hoping that the outflow 
of goods will continue. But the same 
barrier that checks imports also checks 
exports and retaliatory measures by other 
nations effectively freeze a possible over 
flow 

A unanimous agreement among all 
nations along economic lines seems vir 
tually an impossible achievement in the 
light of recent experience with economic 
conferences. If the success of the com 
ing conference is dependent upon una 
nimity among any large group of na 
tions, the task ahead seems hopeless 


economic contcrence, it 1s 
clear that if great nation 
United States and Great Brit 
agree upon a trade and 
policy, they could by their very 
superiority compel ultimate 
by other nations. Therefo 
gram of the Preparatory ¢ 
must be looked upon in t 
America and Great Britain 
other the Atlantic 
combined power to restore int 
trade. On the one hand 
States impedes trade because 
tor nation, it permits no 
goods and has erected an I 
mountable tariff wall. On 
hand, Great Britain, histori 
trade nation, has finally been 
erect an effective barrier to 
goods by going off the gold 
and thus establishing a low 
for British goods in terms of t 
American exports have beer 
destroyed by the advantage o 
value of the pound sterling 


changes, he has learned through painful 
experience how to take them in his 
stride. And apparently he has succeeded 
in modifying his single-mindedness to 
fit the new philosophy of flexibility 

Although it is over 40 years sincc 
Ford began work on his first engine for 
a horseless carriage, it is the feeling in 
automotive that he has “just 
begun to fight 


> 


circles 


across 


t 


not an inevi- 


But though there are many nations 
represented on the Preparatory Com- 
mission, and the same group presum 
ably will be represented in the final 


“NOTHING TO SAY”—Secretary Stimson parries the questions of the : 
leaving a conference with the President-elect at the 
Washington. Stimson, through his conversations with Roosevelt on foreiz 
is credited with bringing Hoover and Roosevelt together to talk over \ 
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Dollars vs. Gold 


That dramatic gesture of Dec. 15 





debt payment in gold is liqui- 
dated, on second thought, by the 
exchange of accumulated dollar 
balances for bars. 
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ON THE WV AY TO V ASHINGC TON The President-elect en route to discus 
debts and foreign policies with the President. Upper left, is Warren Dela 
Robbins. cousin to the Roosevelts, the “Emily Post of the State Department 


The watehful gentleman in glasses immediately below is the chief of the Secret 





Service. somewhat concerned over Mr. Roosevelt’s liking for open cars, long 


ides. In gray hats. his guards. At Roosevelt’s left, Admiral Grayson. ul ! 
14 
pound has destri 1 all hope of Unless the debt stion 1s undertaken xport tr H 
“ing commodity prices before the conteret 1 tilled, the con irs that I 
‘ a oe we ; 
‘ American delegates argue for ference must |! f A I ol 


storation of the gold standard as the with it is 
irst step in the restoration of world Something to Go On rve Bank of New Y 
rosperity. Although debts and tariffs are t of $25 millions t ks 
The British delegates agree, but lay chief points in the program of the P veck t Fed R B 
vn the conditions on which they will paratory Commission, the commissio rts a sale of $18 
to the gold standard. Stripped itself decries “piecemeal measures” and till now held under carmark in Lor 
verbosity these conditions are: emphasizes the necessity of con Other increases in earmarked gold | 
American adjustment of debts and action along the whole front.” This may foreign account hav been reported « 
tariffs, and a reflation policy that will seem discouraging to those who kno 6 occasions by the Federal Reserve B 
bring American prices in line with Brit- from past experience that although a The most reasonable nel t 
ish prices. Although the State Depart- thorough-going treatment of all th this gold has been purchased for Br 
nt foolishly forbade the delegates to world’s ills is devoutly to be wished for iccount since Great Britain ts tl 
liscuss debt reduction, the commission that the “all or nothing” attitude is not country that still has an 1 
ly agrees that debts and tariff can- the invocation with which to open a ume of dollar balances 
not be dissociated from industrial sta- conference of this sort. If English and After the Gesture 
ton American interests can agree on an in It is not difhcult to find 1 


Its statement declares flatly that “until ternational trade agreement whereby this action. Great Britain | ! 
is such a settlement of war debts there will be no open or surreptitious in full from the publicity in 
definite prospect of such a settle- tariff barriers, the economic conteren with her generous gesture at 
these debts will remain an in- will have gone a long way toward eco lecided that s ould 
ttable barrier to economic and nomic reconstruction and cconomic dis- place of dollar balances to 
| recovery.” After that declara- armament n New York banks. Mor r, it 
will be well nigh impossible for The commission asserts that “in its not difficult to believe that t bs 
: nterence itself to avoid the sub essence the necessary program ts one ol x hequet is mildly exercised over t 
the delegates wish to make it economic disarmament. In the move nflation discussion again 
ng better than a complete fiasco. ment toward cconomic reconciliation an Washington f lent t t 
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that the dollar may still be devaluated 
hence gold is a safer asset 
Selling of dollar balances by Great 
Britain at this time was inopportunc 
for Great Britain because there appeared 
to be developing carly last week, albeit 
in mild form, a general flight from the 
dollar. The dollar dropped on all for 
cign exchanges. The English pound 
sterling reached the highest figure in 3 
months and the French franc materially 
improved its position 
The drop in the dollar, the cons¢ 
quences of British selling, is no great 
calamity. In fact a readjustment of the 
foreign badly 
o stimulate exports. But still 


dollar to currencies 1s 


needed 
greater is the need to stabilize foreign 


prices in the 


currencies Commodity 
United States have ceased to be re 
sponsive to supply and demand and 
other trade factors, Silk jumps around 
is the yen rises and falls, and cotton 
wheat, and pork sensitively respond to 
sterling fluctuation. Firmness in cottor 
prices last week was the consequen 


of the rising pound sterling 


Gold 


Production of gold for 1932 was 
$475 millions, a new record: it 


was $403 millions in 1929. 


More gold was produced in 1932 than 
ever before in a single year. The total 
was $475 millions, which is $5 millions 
more than the previous record, made ir 
1915, and is an increase of $72 mil 
lions over 1929. 

Gold production in 1929 was $403 
millions; in 1930 it jumped $13 mil 
lions to $416 millions; in 1931 it in 
reased $22 millions to $438 millions 
in 1932 it jumped $37 millions. Min 
ing authoritics are agreed the rate of 

celeration still holds; 1933 should se 
1 production well over the half billion 
nark 

Even this, 
enough gold to modify greatly the prices 


however, will not be 


of other commodities, according to the 
theory The world’s 
> billions in 1931 


classic cconomiK 
tocks were about $i1 

raised to $11.7 billions by 1932 pro 
should be $12.2 at the end of 
33, an increase of something tn the 
years 


course, that tl 


juction 


> 


neighborhood of 97 in 
Ihe theory is, of 
secular trend of prices of other things 


} 


1] ‘ 
will vary in relation to the scarcity of 


gold; as gold becomes ‘ess scarce, com 
modity prices will rise. It has been 
stated frequently that the recovery from 
90S was In 


th yanic of the some 
I 


degree due to the 
ind rich deposits in the Rand 

Present and increase tt 
production is hardly comparable to the 
sudden 


discoveries of vast 
prospective 


development of that great 


suppl 


t 
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COAL CAR—Any coal yard is a filling station for this British motor | 
pounds of anthracite dumped in the hopper in the rear produces 
is piped direct to the carburetor. 


to run it 300 miles. Gas 


British Debt Revision 


Roosevelt, worried over the threat of currency inflation. 
believes debt negotiations with Britain may bring abou! 
price improvement which will still the clamor. 


W ASHINGTON—President-clect Roos 
velt is anxious to head off the movement 
for currency inflation before it gets un 
manageable. That is what prompted 
him suddenly to cooperate with Presi 
dent Hoover in speeding up arrange 
ments for an early conference on British 
debt revision 

As phrased by one of Roosevelt's 


, , 
closest advisers, it was a racc between 


international action and domestic pres 
sure 

Roosevelt's idea ts that if the British 
government can be persuaded to stabi 


lize the pound sterling, and perhaps to 


remove some of the trade restrictions 


now hampering our exports, it will sta 
particularly 


bilize commodity 


prices of our agricultural exports, and 


prices, 
may even push them upward a little 
That, as he sees it, is the surest way to 
head off an uncontrolled inflation. H« 
feels further that if the British take the 
steps American people 
will profit more than if the British can 


I 
be persuaded to pay further instalments 


indicated, the 


on the war debts 


There are various indicat! 


deep is Roosevelt's concert 
threat of uncontrolled inflat 
explains his strong effort 
Carter Glass to become Secret 
Treasury. The aged Senat 
fused, but Mr 
denied 
Unconfirmed Washington 1 
that Glass ma 
did take the post, there sl 
move for guarantee of bar 
either by the President or by \ 
McAdoo. Senator Glass vi 
sailed McAdoo’s deposit g 
at the Chicago conve 
moreover carried the day. I 
anti-inflationist policy seems 
bring about a split between | 
and various powerful fig 
McAdoo for one. 
Quid Pro Quo 
As to debt negotiations, | 
hopes to exact stabilizat 
pound and relaxation of tr 
tions from Britain as the pr 
Britain is divided v 


Roosevelt 


' 
le a stipulatior 


posal 


party 


vision 
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a of stabilizing the pound. Its 
‘cial thesis is that the pound cannot 
tabilized until prices rise The 
\ an view is that prices cannot risc 


the most important moncy in thc 
I 

is stabilized 
oi fenliton ¢] ' nd 


t) British group believes the poun 


Freight Rates 


in the coal situation. 


THE drive for a general reduction of 
freight rates launched by farming, lum 
~ and coal through 5 
tional organizations puts squarely before 

LC.C. the 


nsportation costs to price levels. This 


interests na 


question of adjusting 


posal, going far beyond the issue of 
ther the temporary freight incre 
shall be extended beyond the March ex 


ascs 
tion date, is not likely to appeal to 
ommission as favorably as it will to 
The 


railroads 1s too prec 





shipping imterests financial condi 


} of the 
While present indications are that the 
deny any 


sion 
relicf, this drive ts 


arious 


will great im 
te measure Of 
have 
gs to a head the whole question of 
the 


changes 


1 to wide repercussions. It 


portation policy in the light of 
deflation and the 
have taken place in the field of dis 
Thesc afc I iC 

: 


by tl 
Coal Association's attack 


drastic 


tion illustrated 


ition. National 


on 


about rates on their product 


A New Philosophy 
[his is new philosophy among coal 
For years, they hav 


explicitly or 
plicitly followed the line of policy 


indicated they were not greatly 
erned with the level of freight 
s; their only concern was to sce 


no competing coal field got a better 
The idea was that 
1 to have coal, and had to get it by 


the consumer 
leading to the inevitable conclusion 
whatever the freight rate, he would 
to pay it 


lime has shown that there are two 
gs wrong with this theory First 
consumer does not have to have 


he may use gas, or hydro electric 
r, or dil Second, he not 
to get coal by rail; he can get 
truck. In other* words, coal pro 
rs now realize that the net delivered 
of coal is important, if they arc 
p their markets. Therefore they 
turned their old the 

is (perhaps their cus 


does 


on friends 


Tel oo ‘ 
bigg > 
rs). 


the association’s bricf before th 
Industrial America 


e¢ to low power 


5 
owes 1ts 
cost Coal pre 


its upbuilding as a source 
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peiow the 


Vi 
of $4.86, contending that only by 
} 


a capital levy can the burden of govern 


mental debts be borne. Another 

is for stabilization at any price, just so it 
Is don q nckly This gproup if 

will be friendly to the Roosevelt 


Typical of what’s happened to unite shippers in a de- 
mand for lower rail tariffs is the change which has come 


of cneryy 


improvement until coal again re nt 
low power cost, and ther in be 1 
lower delivered coal cost niess rat 
transportation charges are readjust 
Mining costs are on irre ib 
basis. The transportation rg 
on a substants | gt ntity ol bit mous 
coal has increased ov OO, sin 
1914. Freight charges now rf pt nt 
64% of the delivered cost of coal 

What a general reduction of f 
rates on coal might 1 n to tl rai 
roads staggers the imagination Co 
produces 17°; of all freight revert ( 
all Class I ratlroads Bituminous co 
represents »3¢, of all freight reve 
on the 37 roads on hich 960) of tl 
coal is produced Of these 37 roads 
5 carn more than 757 of their revenues 
from coal carrying 

In 1928, the freight bill for carrying 
bituminous coal was $784 millions: in 
1931 it was $586 millions, a shrinkag 


of almost $200 millions 


The coal men estim lost 


100 


te they hav 
millions of tons to “competing 
Pipe lines are largely 
responsible, but the truck is playing an 
increasing part 


sources of energy 


7. . 
Oranges Leave Rails 
Florida citrus growers are ship- 

= I 
ping by water and highway. Rail 
rates have been too big a part of 
selling prices. 

REFUSED a blanket reduction in freight 
rates by the Florida citrus 
fruit growers are shipping a large por 


railroads, 


tion of this season's crop into Northern 
markets by — steamship 
Shippers assured tl 

fall that they would rout« 
water if 


rcliable 


and — truck 


¢ 


, 

steamship lines la 
their trafhic by 
arrangements were made wit! 


truck lines up North for d 
I 


livery into the interior. The through 
rates over the new water-tru k routes 
are sufhciently low to assure a return to 


the produ ers and at the same time avoid 
disrupting markets by 


wide distribution as far as 


providing for 
I 
00 miles in 





land trom Balt rl N 
York, and Boston. Fy 
tion on the vessels ot \f 
Miners ind ( \{ 
cools torn ( 
grape! t by s 

Inflexib! 

! 

ol navi f N " 

, ling to 

f sn't been { 
their « ol ket 

king Last s f t 
sought to co r se by 1 

. North Atlant t 5 IN 
yf } Ss . ' } 
I} cs ‘ 
to as im ¢ < ( I 
with the ra t in that 
nust be loaded to 
52.4 ) Ib ( ) 
The rat ucts 
tobo, ni nr ‘ 
vere worse off than | 
nated servi of s sh 
mes this § on 1s y’ if 
ne O sufficicnt to t 
tor if any point 

Just One Instance 
( rus I t or ‘ nsta 
t! 1 S k hk { 

na t sportation t ( 


Shippers Asso ‘ XN ; 
| gue of Cx ) M 
t! Western Fr t lobb rs Asso t 
have united in a d { 
roads tor at I Hat 4 
cs on ill fruits | \ t s 
10-14 level The O ) 
that a cut in tes would not 
commensurate rclduct 
revenucs, as f h prod that 1s me 
left in the fields ld b 
trath 


Widespread protests t t lo ori 


ind high transport 


tion < ts dont 


have forced th Interstat (Oo 
Commission to give shy pers of 
Varict of tarm and tactory st 


hearing in opposition td contin 
the 


emergency freight 1 f 
after Mar. 31 


Railroad Pensions 


Brotherhood chiefs and some of 
their followers disagree on what 


is wanted. Executives agree that 


both Senate bills are “unthink- 
able” at this time. 
HEARINGS on rail employ 

gislation hav developed _ that 
brotherhood chiefs favor or 

in organized group of the rank 
favor another Senators Wagr 


open mind I 
n $0-50 contributions | 
j lowers | net . ‘ 





their compensation. Under the Hatheld 
bill, the railroads’ contribution would 
be a percentage of gross income. 

The cost of either plan is unthinkable 
at this time, according to the railroad 
Dr Julius Parmelee, director 
Economics 


cxecutives 
of the Bureau of Railway 


Steel Lets Go 


told a Senate Interstate Commerce sub 
committee this week that in 1931 
pension payments of $32.6 millions were 
equivalent to 24% of net income. The 
number of pensioners on 74 railroads 
that have formal or informal 
pension plans 1S nearly $0,000. 


now 


With prices cracking, major steel companies turn envi- 
ous eyes, as well as accusing fingers, toward Great Lakes, 
again talk of following it to the motor market. 


With steel selling at less than it costs 
and steel companies, with a few notable 
exceptions, losing moncy at a discon 
certing clip, another orgy of price 
cutting has swept through the industry. 
Sheets have dropped $3 to $6 a ton, 
wire products $2 to $6, and bars $2 
to $3. Elimination of “‘extras,”’ out 
and-out concessions in price have made 
it difhcult for selling departments to 
know what to ask to secure an order 

Major steel companies are pointing 
an accusing finger at National Steel 
Corp., the youngest big steel company, 
born in the early days of the depres- 
It has struggled through the eco- 
nomic slump thus far without going 
through the painful process of recording 
red ink on its ledgers. Its subsidiary, 
Weirton Steel, has perhaps the lowest 
production costs in the industry, is en- 
abled to quote very low prices and yet 
make a profit. Another subsidiary, Great 
Lakes Steel, is at the door to steel’s 
biggest market at Detroit, has consist- 
ently operated at a much higher rate 
than the industry, has made price con 
cessions as every new mill does to break 
into a territory. Today Great Lakes is 
running at 84% of ingot capacity, the 
industry at 17%. 

Enter Mr. Fink 

U. S. Steel Corp. and Bethlehem are 
not looking with equanimity on Great 
Lakes’ activities. The story ts that these 
two leaders long ago made a gentle 
men’s agreement not to erect mills at 
Detroit; they reckoned, however, with 
out the inexhaustible euergy, salesman- 
ship and organizing ability of George R 
Fink, who almost single-handed built 
the Great Lakes mill at Detroit, also 
the mill of its Michigan Steel subsidiary 
and tied the 2 to National Steel, perhaps 
the industry's most virile company 

The inability of railroads, the con- 
struction industry, gas and oil compa 
nies and other usually large consumers 
of steel to support the steel market has 
put the automobile industry increas- 
ingly in the market as the leading 
stcel user. This means that the 
mill at Detroit has a further advantage 
Cleveland mills, which deliver 


sion. 


steel 


can 


6 


heaply by water to Detroit, have fared 
next best to Great Lakes. Big Steel 
has a woeful story to tell, Carnegie 
teel, its leading subsidiary, can ship 
steel from Pittsburgh by rail to Con- 
neaut, O., and thence by water to De- 
troit. Not a pound moved over this 
route in Illinois Steel, Big Steel's 
western subsidiary, can transport steel 
to Detroit by water, but its tonnage 
declined precipitately last year 
Detroit Expects Company 

The climax came when Great Lakes’ 
price inducements to some of Big 
Steel's prize automotive customers cap 
tured their tonnage for first quarter 
John A. Coakley, general traffic manager 
for Big Steel, in secking lower rates to 
Detroit from Pittsburgh, declared that 
if they are not granted, Big Steel may 
find it necessary to move some of its 
operations to the Detroit district De 
troit again is surcharged with rumors 
about Big Steel's possible erection of a 
plant there. Surveying work has been 
done in the open marshes next door to 
the Great Lakes plant, ostensibly on 
orders from U. S. Reports are being 
bandied about that Big Steel and Beth 
lehem are both negotiating to take over 
Ford's steel mills, idle since last sum- 
mer. Even Republic Steel is said to be 
talking with Ford on the same topic. 
Most men familiar with the Ford set-up 
dismiss such plans, poinung out that 
the Ford steel plant is too closely linked 
to the Rouge development of Ford to 
have it operated by an independent steel 
company, that the steel industry now 
has more capacity than it can use. Ad 
mittedly, Ford is not likely to start up 
its steel mills so long as steel prices 
remain where they are, but their pres 
ence can always be used as a leverage 
to obtain price and they 
are an asset when production is high. 

Last year the automobile industry 
took 1,505,400 tons of steel; 750,000 
tons of it moved to Detroit by water 
from mills advantageously situated for 
water shipment Pittsburgh and 
Youngstown mills have no water ship 
ping facilities, must pay high railroad 
Detroit, losing 


1932 


CONCESSIONS ; 


freight rates to are 


Inter 
STEEL CHIEF—Back from 
Myron C. Taylor hurried int 
ence with other officials of B 


growing percentage of busin 
of this disadvantage. Hence 
tion for a sharp reduction in 
It is only fair to say that th 
price demoralization is not 
creation of the steel industr 
men point out that automob 
pany purchasing departments | 
a thorough job of 
maker against another in fic 
petition for existing tonnage 
that they are thus hurting 
reducing purchasing power 
harder for people to buy 


setting ( 


Pipe Organs Down 


Aeolian-Skinner designs a con: 
pact and lower-priced instrumen! 
for a less spacious age. 


THE pipe organ, symbol of pl 
is about to broaden its market, t 
lesson from the yacht, its fellow 
which has changed from the p! 
of the very rich to the hobby 
merely well-to-do. Not that th 
industry intends to go into 
corresponding to midget cruis¢ 
put-puts, but because the most 
nent manufacturer of organs 
home considers the present t 
2,000 installations too small, 
these times. 

Residence organs used to cost $ 
to $20,000; also, they required 
of space. These factors, the best 
in the industry believe, made co 
acceptance a problem, even am 
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The po} il ) 
gained from movic-theater 
for million-dollar 
either. Many a 
sat he could afford 
t hall, struggled along 
t one 
iInz these ta 
r Organ Co., 
Skinner Organ ¢ 
yn of the Aeolian 
something about 1 ' : ede ae a 
r Hudson Marks, presid t th mass-production t igned tor the Dollar 


Down 
Skinner Co. and now 


iny, went to work 
» organs to find th 


cs, whi i, whi 


yuld give th 


Power Portent 


Diesel builder picks a good address on New York’s 
snootiest street to challenge the power companies. 


New YorRK’'S snooty esplanade of ex- and, incidentally, just another 


il 
t 

, ’ . . . 
sivencss, otherwise Known a a the tiuity com 


iP. 
1¢, has its august beginning ; the m polis with 


1 Strect where Fourth Avenue sut nd sundry other 
rs identity to the more aristocr. incidentall 

The block between 32nd ; used in running 

Streets is occupied by a hug at 1 Park Aven 

othcially known as No. 1 annually, 

C The operators ft the building 
Until recently 1 Park Avenue was that these bills wet ¢ and bur 
nother othice building, just another some but also that th rc apparent 


where thousands of people worked unavoidabl The building must ha 


Mareh, 1919 There Are Troubles 
“ Those familiar with the devel 
“Technocsacy”- *—National Indus. *'«*! 2:4 poser pane 
that many net esd may appea 
ing owners and manufa 
metropolitan district shou 
mn ; erable numbers abandon central sta 
: ‘adie nak! service and install independent 
com ‘ a a ecoeate” 4 ye : in its place 
ument that ; : te. Fairbanks, Morse & Co. Inc 
, P . diesel engine manufacturers 
United States, have sold durins 
years 8,000-odd dicsel power 
equal to 2 million hp. Of these ove 
1 million hp. represented installatior 
in industrial plants, while of the total 
1,000 plants represented installations tor 
the account of various municipalitics 


Kasy to Re-Fuse 


Jobless peddle fuses from door to 
door, and sometimes open up bet- 
ter sales prospects. 


OLD STORY—This reproduction of a page from the March, 1919 issue of 

Industrial Management (now combined with Factory) shows that not even the JOBLESS men _ possessed 

name is new. Technocracy now seems but an economic Eugénie hat, plugged genuity have hit upon the 

in the newsreels and tabloids, gagged on the radio. No longer a mystery man, ing house fuses from door to door 


lechnocrat Scott was excommunicated last week by his own group. They find a surprising number of hous 
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holders glad to take a few; fuses are 
among the little things always handy to 
have, hard to remember to buy 

Inevitably, bright dealers have seen an 
opportunity, have made up attractive 
small packages for the men to peddle 
Pushing the idea a step further, some of 
them tell the salesmen to take the fuses 
into the house and tack them near the 
fuse box by means of a cardboard 
holder. The salesman takes a _ look 
around, and frequently turns in sales 
leads, having noted the absence of ap 
pliances, or their obsolescence 


Kgg Coal 
New breaker makes no provision 


for producing largest size anthra- 
cite, believing it doomed. 


ONcE there was a size of anthracite 
known as lump. Next smaller was 
steamboat Both of these long ago 


passed into oblivion, pushed over th« 
edge of forgotten things by progress in 
the design of coal burning equipment 
and improvement in firing technique. 

Egg is next below steamboat. Believ- 
ing that egg will disappear from the 
market before long, Haddock Mining 
Co., Port Carbon, Pa., has made no pro- 
vision for producing or shipping egg 
coal at its new breaker. This is the first 
breaker to be built, it is believed, which 


climinates egg size, 


Replacement Parts 


How one manufacturer shows the 
dollars and difference be- 
tween “gyp”™ parts and the gen- 


cents 


uine article. 


Every manufacturer of machines has a 
replacement-parts problem 
wear out, and break in service; 
pairs are all too frequently made with 
other than genuine parts, to the loss of 
the manufacturer who must keep such 
parts on hand and the possible loss of 
prestige if the ‘“gyp’’ part fails, 
crediting the whole machine. 
Caterpillar Tractor Co., making a 
product which gets unusually hard serv- 
ice, is especially interested in keeping its 
product ““100¢¢ Caterpillar.” To prove 
the desirability of 
placement parts, it has sent a booklet 
illustrated style to 
municipal, and state 


Things do 
and re 


dis 


using Re nmuine fe 


in characteristic 
owners, county, 
officials 

Photographs show plainly the varia- 
tions from standard of ‘gyp” parts sold 
as “just as good,’ point out the some 
times sad difference between a forging 
and a casting, the ultimate importance 
of heat-treating and accurate dimensions 
not apparent to the casual eye 


8 


Bricks Without Air 


New machine subjects clay mixture 
to vacuum and produces bricks 
harder, denser, and tougher. 


Newest and most exciting machine dis- 


played at the Building Congress in 
Detroit was the “‘de-airing’’ equipment 
developed within the year by the Bon- 
not Co. of Canton, O., described by 
competent observers offering the 
only fundamental improvement in brick 
manufacture in a generation 

In modern practice, brick and tile are 
extruded through a die in a continuous 
ribbon of moist clay, into proper 
lengths and passed on to the kilns. The 
clay as it from the mixer and 
passes through the extrusion die is full 
The air content makes 


as 


cut 
comes 


of air bubbles 
the baked product porous, causes glaze 
blisters, is a source of breakage. 

The new Bonnot machine 
the clay mix to a 28-in. vacuum in the 
from which it is extruded 


subjects 


chamber 


through the dic The air is literally 
pumped out of the mix. The result is 
a dense, strong brick or tile, without 


holes or blisters, casy to glaze. Weight 


7, 


only 
increased con 


is imecrceascd 
density 
Breakage is greatly decreasc 
the principal economy. Br 
building tile between kiln and 
has been estimated in commox 
at 25%; tile made by the n« 
should average 3% breakage 
Paving brick made by the 
chines will take a polish lik 
The added nanufact 
scribed as insignificant. Sever 
brick makers have installed tl 


are 


cost ot 


Safety Cord 


Use of approved types inc: 


67% as result of year’s cam) 
Or all electrical cord sold 
85% was substandard, 15° 


proved by the Underwriters 
The same proportions 
for 1931. But of all 


held 
cord sold in 1932, almost 
{ The una 


approved ty 
report for 


wal 
6620 in the | 


tories. 


of 
in other 


pes 
words, 

increase of 
clectrical cord inspected, appr 





REAL STREAMLINING—Sir Malcolm Campbell stands beside his new 


bird.” world’s most powerful motor car. 
are not swank, but practical considerations at 253 miles per hour. 


Its show-room paint job and sle 


stre 


adds speed, the smooth polished finish reduces friction. 
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with the safety label, despite a 
decline in the total amount of 


produced 
nd all this is the story of an 
campaign. Alarmed by the 
toward the use of cheaper 


> 


in electrical appliances, 29 manu- 


rers formed an association and 
ed a vigorous eftort to interest 
ince manufacturers, distributors 


s, and the electrical inspection de 


Oiled Gas 


l } 


partments OF Various citics I l 
succeeded even better than they hoped 


Most effective argument—the ditter 
ence in cost between safe cord and sub 
standard runs from }¢ to l}¢ on a 


6-ft. cord, yet many electrical fires and 
much dissatisfaction with appliances re 
sult from cord failure. A new machin« 
cooperatively developed by the 
a bracelet marker every 
approved cord 


manu 
facturers puts 


5 teet on 


if the public insists on being fooled, the gasoline sellers 


Creuse. 
ean hardly be blamed for 


Dp paign, 


Lubricated gasoline is the latest step in 


providing the wherewithal. 
the competition 


of quality in the regular grade. 


WHILE prorationists and anti-proration 
ire fighting the battle ot produc 
control in the oil fields, gasoline 

are fight at the 

ps which emphasizes the scramble 
gallonage. 

The plain gasoline selling of the good 


Kctcrs Staging a 


days has been all gummed up by 
led grades. There are three 
but one grew before: premium, 
gular, and third grade popularly 
own in the industry as “fighting gas.”’ 
is this last grade which ts used to 
nbat the price-chiscler, the boot] geet 
Regular gas has always been the main 
Of late, its importance has been 
ignified by a buying shift to the lower 
iced grades. Regular gas is the grade 
ich ts plugged on the billboards, in 
advertising pages, and on the air 
Competition, therefore, been 
enest here. Hence the many schemes 
the individual companies to lift their 
roducts out of the common class by 
ribing to them some special quality 
it MO increase in price. The octane 
mber has been worked hard: now 
mes a new way of competing with 
lity rather than price; lubricated gas 
That Extra Something 
Since the first dirt track racer who 
t ether in his tank, there have been 
ecople who weren't satisfied with the 
tomobile or the gasoline as they found 
m. For their benefit the “dopes” 
| “pep” fluids, the various and mys- 
rious ‘‘economizers,"’ were invented. 
hese are the people who more re 


pumps 


has 


ntly hung “top-cylinder oilers” on 
ir intake manifolds, who disdained 
engineering intelligence of Mr 


Ford, Mr. Chrysler and Messrs. General 
tors, and squirted “top lubricant” in 
gas tanks, after the best brains of 
oil companies had gone to consid 
trouble and expense to take out 


e gasoline these very constituents 
had ; 


\f 





it is these same credulous souls 


lubri 


now rush to fill up with 
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cated” gasoline because it doesn. cost 
any more 

The passion for lily-painting prol 
ably got its start because knowing 
dealers used to put a little light oil in 
the fas tank when the car was new 
and the engine stiff Then the spe 
cialty refiners started marketing magi 


fluids and soon the oil companies them 
selves were in the thing in self-defense 
Last the first of the 
racks containing little bottles at a good 
fat price which werc supposed to pre 
vent sticky and add that 
something which apparently the publi 
wanted. 

From this to already oiled gas was 
but a step. Last September, Pocahontas 
Oil Corp., alert marketer in Cleveland, 
announced ‘Air Force’’ gas, regular gas 
plus oil, at no extra charge. A giant 
magic lantern painted the story on all 
the surrounding buildings, even on low 
lying clouds. Clevelanders came and 
bought at the 100-odd Pocahontas sta 
tions. 


summer saw littl 


valves extra 


So much so, that staid Standard of 
Ohio began to pump oil into its gas 
tanks Pure Oil, also, followed suit 


in the stations in the competitive zonc 
This competitive zone, of course, be 
gan to spread, and other major com 
panies began asking themselves what 
they should do about it. Many decided 
to stall, take the step only when com 
petition forced it In the meantime, 
they covered themselves by offering their 
own brand of piston liniment. Some 
came out quite definitely against the 
practice. Shell took paid space in Ohio 
newspapers to combat the idea on the 
ground that automotive engineers did 
not recommend it. Sun Oil voted No 
When the question was raised edi 
torially by Natsonal Petrolernm Neu 
watchdog of the industry, Ludlow Clay 


den, research engineer of Sun Oi! 
wrote a long and interesting letter to 
the cditor, pointing out the obvious 





absurdities of the v \ 

ago, he remarked dryly, motori 

very much concerned about oil 

ing, installed all kinds of trick st 

nngs to keep excess oil out of t 

cylinder where they are now squirt 
As a matter of tact, oil 

automobile men who have scet 

engines with the head off throw . 

of oil past th pistons, af not 

worried bout tarving the 

inder walls and valves Automol 

men are more worried about getting t 


much oil to be only 


partially burt 


and mainly deposited as carbon on tl 
pistons, cvlir icf heads pugs 
valves ( irbon is what holds I b 
velopment of hig f ompressi 
gincs giving mor powcr per por 

But oil companies, ot rs { 


philanthropies; if the publi 


fooling itself, they will be gl 


oblige with the materials They 
ifford to | tolerant he 

now sup} ly n h too r h « t 
pper cnas i or 

lo ny har 


Canned Oil 


The big can companies develop 
containers and dispensers which 
make convenient the tamper- 
proof protection of the sealed can. 


AMONG the many merchandising prob 
lems of the ol companies ts substitutn 
at the station Company-owned or 


stations 


directly controlled servi 


little trouble beyond an occasional to 
smart young man who thinks he « 
sell 20¢ a gallon flushing oil at 20. 
quart It is the back-strect { 

town stations under remote control tl 


are hard to watch 

Too many of them tak« 
their isolation to make a private profit 
by substitution Hen the many 
schemes prevent the practx tl 
non-refillable bottle, the crown caps, th 
sealed containers. Some months agi 
the Canfield Oil Co. of Cleveland b« 
gan selling refill and replacement o 
packaged in like (Bu 
Nov9' 32). 

New Dispenser 

the American Can Co 
has developed a dispenser in which tl 


advantage ot 


to 


cans, be ins 


For such usc 
can ts quickly and casily punctured, the 
then poured 
through the usual flexible spout 
nental Can has developed a similar « 
vice, a cup with internal knives and a 
spout which can be stuck in the filling 
hole and left to drain 

With oil packaged at the 
tamper-proof containers 
name lithographed on the can, motorists 


cI inkcas 
( onti 
‘ 


oil into the 


refinery in 


with brand 


can be sure they are getting what they 
pay for: refiners ar relieved of substi 
tution or adulteration worries 
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PATRIOTEERS—The Me-dames 


good 


Buy American? 


Bloomer, 
address their Rejuva Club, New York, on the virtues of the “Buy 


International News 
and Rosenhain 
American” plan. 


Hart, Burdick 


Even if salesmen for the trade-at-home movement could 


agree on 


a name for their product, the Commerce De- 


partment apparently wouldn’t like it. 


} 


business cnt 


LIKE so many other 
the “Buy American 
ing trouble with its salesmen 


rprises 
movement ts hay 
Latest 
reports from the conference room indi 
cate that they are fighting among then 
selves after falling down on what might 
Underly 
irritation 


have been their biggest sal 
ing cause may be the natural 
that arises when a salesman finds he has 
been loaded with a 
job and selling arguments that prove 
anything but airtight The 
dithculty is more superficial, louder and 
lots funnier. 

Like all earnest movements, this one 
started out with a slogan. The trouble 
is that it started out with two slogans, 
First to be entered for registration on 
the public mind was ‘Buy Uncle Sam's 
Copyrightholder was Buy Uncle Sam's 
Inc., of Washington, D.C meaning 
chiefly Nathan B. Williams, a Washing 
ton attorney, abetted by Mrs. H. H 
Lund, a Washington widow who goes 
in for movements, preferably anything 
aimed against 
influences.” 


faulty production 


immediate 


subversive international 

These seem to have paid such small 
expenses as have been incurred in the 
operations of Uncle Sam's, Inc. Their 
pocketbooks cannot been much 
taxed because the registration of their 
trademark didn't take. Mr. Williams ts 
a likable and energetic person but that 
doesn't make hun a match for William 
Randolph Hearst better 


hav C 


who has far 


10 


facilities tor high-pressuring the sale ot 
! 

interested in 

Hearst 


subv Crsivc 


whatever he is really 


American-made goods, or news 
papers, Or his own tdeas of 
international influences 

Mr. Hearst said it “Buy 
American” movement and so many peo 
ple buy New York Americans, to say 
nothing of all the other Hearst publica 
tions, that it forthwith was. Even Mr 
Williams can see that. What upsets him 
is that he thinks Mr. Hearst not 
only been making sales under 
trade-name but collecting on those pre 
viously made by Uncle Sam's, Inc. Lat 
est sign that the movement is still alive 
and kicking in Washington is a crowded 
the 
Buy 
in his 


was the 


has 
his own 


3-page publicity release accusing 
newspaper publisher of changing 
Uncle Sam's” to “Buy American 
newspapers’ reports of such endorse 
ments of the movement as that unani 
mously whereased by District of Colum 
bia Federation of Women's Clubs 

deftly engineered by Mr. Williams, 
Things like this move the Washington 
that “when the 


moral sense of any individual or nation 


attorney to point out 
so deteriorates that expediency is their 
determining motive, that individual or 
nation Is the avalanche—the 
abyss is their sure destination.” This, 
strangely enough, seems to be the pith 


that 


riding 


of the objection some moralistic 


critics have raised against his movement 


In staking his claims, Mr Williams 


P 
Sales Resistance 
oming out ] t 


i, 
| 


no sale 
ment 
whose oth 
That tat 
] fr ) , 
distressing 


d 


patriot ISSUC 
| the two 


one and 


facturers who havc 


can” because of the 1mm 
ot competitive imports 
Currency prices, or 
spread their convictions as 
rior quality of their own do 
ucts, will be nore trouble 
Morgan's comments on the 
issues, lightly disguised as 1 
the propriety of government 
—And Counter-Argument- 
If otticial acts of this g 
make it difficult for 
foreign debtors} to sell in 
market, the chance of their 
further reduced, and, what ts 
portant still, they are less dis} 
buy from us Thousands ot 
ican enterprises are dependent 
existence, and the 
staffs, on the importing busin 
There are still thous 
exporting the product of Ame 


more 


existence 
more 


dustry or who depend on sales 
eign countries for a substanti 
their product.” And, finally 
nationalistic movements in Gre 
and other countries: “I think 


case there were reasons wht 
not apply in the United States 
reasons might be the nation’s 
debt, trade balance, of 
inadequate to protect home ind 
This sort of talk at 
thing upon which Mr. Will 
Mr. Hearst can agree: that if 5 


Chapin doesn’t hurry back to 


adverse 


least | 


matic duties it may soon n 


less by what name. the B 


Sam's American” movement 
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Kroger Consults 


Some 750 housewives will advise 
the food chain on its‘new products 


}.885 stores, the Kroger Co. has 


interest in knowing what the 
wants. Hence the Kroger Food 
lation, established a little over a 


to work for 


co (BW —Nor4'31), 


improvement of food cultivation, 
ervation, transportation, distribu- 


ind final preparation 
laboratories, financed by the in- 
of a $1-million fund set up for 
urpose, have studied foods from 
to table. To parallel the work 
the farmer and the transporter, 
was developed the ¢ ooking School 
Food Institute 
Now comes establishment of _ the 
xemakers’ Reference Committee, to 
ide accurate marketing information, 
incidentally, to consolidate Kroger’s 
tion in several hundred households 
250 women (soon there will 
750 of them) picked from all in 
groups in the many towns 
s served by Kroger stores will act 
lvisers and consultants to the Food 
ndation. To them, Kroger will sub 
merchandise for an actual kitchen 
New plans will be tried out on 
first 
(Opinions 
re is nO payment 
up the committee are naturally 
rested, feel they are repaid by what 
learn, by the sense of pride in 
ng consulted, and, of course, by the 
les they are asked to try These 
ples, by the way, are sent out with- 
its t labels, in numbered containers. In 
case, the company was happy to 
rn that its own brand was much pre- 
rred to that of a competitor, both be- 
incognito. 
In addition to valuable reactions on 
store layouts, containers, and 
rchandising methods, Kroger gets 


some 


and 


should be unbiased, for 


Housewives who 


~~ 
CiS, 


iluable word-of-mouth advertising, 
nakes better customers out of 
ones 


“Endless” Chains 


Too many chains and not enough 
links complicate revival of an old 
selling scheme. 


. SELLING by endless chain, which has 
ased enormously during the past 2 
nths, is under federal scrutiny. En- 
rises using the method declare they 
giving work to white-collar victims 
nemployment, announce that they 
battle in the courts for the right 
ntinue. Over 100 chain selling 
$ are Operating out of New York 
and their imitators have carried 
igical features of the idea to the 
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farthest corners of the country. Som« 
of the things thus sold are fountain 


pens, hosiery, wallets, razor blades, sta 


tionery, golf balls, kitchen utensils 
clothing, bridge sets. 
Here's a typical example: You buy 


for $3 a box of 3 pairs of silk stock 
ings; then you sell 4 similar boxes. On 
s $1 


the fourth sale your commission 
Each customer is supposed to start sel 


and on the 


ing to others, first 3 of 
every succeeding serics you also receiv< 
$1 commission per box Your total 
commissions at the 10th stage of this 


process would be $29,524 
continued without a break 

Here is the trouble Many of the 
fall down before the fourth 


commission is reached 


agents” 
sale and its 
actualities play hob with the geometrical 
progression. If this didn't happen th 
scheme would soon be stopped by LOO¢, 


saturation Everyone in the country 
would possess the hose. Also entry of 
the field re 


competing companies in 
duces the possiblc number of customers 
for the merchandise. 


Certainly many chain selling con 
cerns are on the level, are giving the 
white-collar jobless some income and 
more hope. But Better Business Bu 


reaus are making inquiries and postal 


thoritics§ af . uning the 
Kindred schemes have been < iW 
by fraud orders, the government 
them as lotteries. New York's B 
Business Bureau cites the 1927 di 
of the U.S. Si pre ( t wi 
erated the Tribond Sales Corp. (st 
ings) and a host of 1 ors. But t 
company sold coupons. Props 
the present plan say they're with 
law because they are selling 


chandise 
The idea goes Way back son ( 
it to Oscar Auton, of Gagetown, Mi 


who in the ‘90's devised a coupon 
which a first payment of $3 Waxe 
until it obtained a $60 buggy. A 
decided this was gambling be ause tl 


deal relied on problematical rewat 


not primarily on the merchandis 


Listeners-In 


New kind of radio survey finds 
19% of the sets turned on for 
most popular program. 


IN an attempt to tune the static out 
of the claims for radio advertising 
Arnold Research Service, New York 
discovered some s rprising things. T 





Henry L. Doherty for Florida All-Year Club ferry service. 
The man in the window is 


to compensate for extra passengers. 


Ipternational N 


CABIN GYRO—This first of the new 5-passenger autogyros was purchased by 


The pylon is hinged 
Auguste Piccard, 


whose 10-mile balloon trip into the stratosphere took him and his companion 
further off the earth «han any other human. 





highest percentage of 

hours chosen was 52°, tl 
9:30 on Tuesday evening 
gested reason: That is the 

Ed Wynn and his giggles hold forth 
to the glory of Texaco Fire-Chict Gaso 
line Average of from 
>to 8 and from 9 to 10 p.m 
broadcasting 


that 


the 
was 


hoi [ whe 


radios in usc 
38°; 
j 


Indus 


Was 
jy disturb the 
from the survey 


listeners did 


to learn 


the not recognize 


anics sponsoring the programs 
Telephone Survey 
Ihe figures are preliminary. They 
re obtained by calling 10,000 homes 
on the telephone during the 4 wecks to 
Dec. 26. Only the basic city 
ommunities north of the Ohio 
and east of St. Louis were coverc¢ 
complet 20,000 
are to be made. By discovering exactly 


om] 


areas ol 
Rivet 
1 To 
the survey, more alls 
what program was being heard at the 
time of the ‘phone call, it was possible 
the th« 

Allowance must be mad 
for the fact that each program was not 
heard in every city, and that all tim 
periods were not covered 

Ed Wynn topped all entertainers 
746 of Other leading 
programs in Robert 
Burns cigar, Maxwell House Coffee, 
Goldbergs, Eno’s, Blue Ribbon, Amos 
and Andy, Tastyeast, Stoopnagel and 
Budd, Ponds, Barbasol, Buick 

Usually an advertiser 
count of fan mail as the test of 
gram's pull. Arnold Research 
to get a picture of the actual audience 
listening to a given program, and the 
percentage of these aware of the prod 
ict being advertised or the sponsor 


value of 


fO Lauge competitive 


broadcasts. 


listeners 
their order 


with 


wer 


the 
a pro- 


acce pts 


sct out 


Canadian Radio 


Legally it has come under govern- 
ment control; actually there is still 
little change. 


LATE last May, when the Canadian gov 
ernment passed a law giving the gov 
ernment the right to “take over’’ radio 
broadcasting stations, there was a good 
deal of misgiving 

Canadians were divided on the plan 
One group was all for maintaining 
the present privately-controlled system, 
which had developed along the sam 
lines as the United 
States. Another group was eager to 
try the “Continental” system. Since the 
British the Continental 
with broadcasting a government monop 


broadcasting in 
a 


follow system 


oly, and since Canada was momentarily 
extremely “empire-conscious,” there was 
little interest in following th 
xample set by London 

Since that time the Canadian 
Broadcasting Commission has 
up, with Hector Charlesworth at 


Most licenses to broadcast 


not a 


Radio 


be cn 


head 


12 


however! 


termir ’ 


not crmina intil 


: Mar. 31 
so little can be done now beyond pre 
paring for the shift 

Actually, there will be little change 
in the routine at first. The C.R.B.C., 
for example, though it has the power 
to take over high-powered stations, will 
do nothing of the away 
Neither wi plan to go ahead 


yroject of erecting a series of high 


sort 
will it with 
the | 
ross Canada, as was 


power stations ac 


suggested when the law was passed, It 
costs too much.” 

According to the terms of the law, 
the new commission will limit advertis- 
ing to 5% of total broadcasting time. 
Not even this will cau 
for Canadian 


se much change, 
have pretty 
lose lowed the p ; } 

closely roOllowcd tne practice ot the 
American the average 
time devoted to advertising is little more 
advertising regula 
commission 


A nd 


whenever strictly government-sponsored 


the stations 


stations, whe re 
than 3% Some 


tions are promised by the 


within the next 2 or 3 months.” 


programs are broadcast there will be no 
advertising All broadcasts for patent 
medicines have already been put under 
the control of the Department of Na- 
tional Health, which rigidly revises their 
continuities when necessary. 
Already Has Tax 

Canada has had one feature of the 
Continental system for some time. This 
is the taxing of radio sects by the gov- 
ernment. Until last year when the law 
was passed, this tax was $1 a year. 
Now it is increased to $2. With about 
700,000 registered sets, this will give 
the government about $14 millions in 
revenue to carry on the broadcasting 
work and extension program. Alone, it 
will not go very far. In Germany, for 
example, which is generally considered 
the most economical “‘single coverage” 
system in the world, the annual tax is 
$6 on receiving sets (the unemployed 
are required to pay no tax). Germans 
finally confined all advertising to one 
hour, between 8 and 9 a.m. Italy 
charges a small license tax when new 
sets are installed and an annual com 
pulsory tax of about $4. Advertising ts 
confined to about 40 minutes a day, 
scattered throughout the programs. 
Sweden and England both charge about 
$2.50 a year as taxes on receiving sets. 


Eleetric Clocks 


U. S. Court rules against Tele- 
chron; use of other clocks on its 
circuits is not infringement. 


[ELECHRON, inventor of a master clock 
for power stations, has claimed that to 
plug in an clectric clo k of any other 
make on the circuits of the power com 
pany using one of its master controls 
an infringement of patent It 


+ th 


{ monopoly of tl 


U. S. Circuit Court 
District of Ohio has reve: 
court. Judge Hickenloo; 
that Telechron’s control 
beyond. sale of the master 
Electric & Manufacturing ¢ 
ppellant, hel; 


electri 


defendant-: 


} 


to report, by other 


ti) 
facturers 


Hired Men 


Back to the farm 
brings rural wages to the lowes 
point within memory and kill. 
mechanization for the present, 


movement 


FARM wages have dropped 
50¢ a day, according to the 
partment of Agriculture, whi 
in January you could hire 
for $14.07. 
was less by $6 than was paid 
from 1910 to 1914. The s 
largest in a decade 
being augmented by a 
back to the farm. The gait 
population during the last 
estimated at 648,000 and 
sharply with the farm populati 
for the last 10 years to which 
try had become reconciled.  T! 
ment back to the farm has b 
confined to the natural urge of 
employed portion of the pop 
can go back to a parental roof 
that have other roots out in the 
Colonizing Projects 
Further movements back to 
are being stimulated by ch 
CIVIC incl le 
cases farm boys and girls with 1 
ent farm ties who nave met v 
nomic defeat in cities, but wl 
not lost art of country | 
other cases colonizing movem 
being developed of unemploye 
have never lived in the open 
This latter movement is being 
with apprehension by social worl 
The significance of this 1 
from the standpoint of the ci 
industry must not be overlook 
relieves charity and relief organi 
It empties the towns and for so 
will have its effects on real est 
renting values and certainly wv 
The cl 
available on virtually all farms 
labor-saving devices for the | 
important. Until urban wag 
to draw back this group of 
farm machinery companies cant 


a month with | 


Organizations to 


the 


ponc new construction 


to sell large quantities of ¢ 
the farmers. 
aged food will also be fel 
farm labor begins to et 


The effect on sa 
crowing a vegetable garden, 
own food Nn f 
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Construction 


Responding to the pull of adversity, heterogeneous 
sroups of widely assorted associations unite to form a 
single body that will work and speak for the building 
industry as a whole. 


first time, materials men, con- f iat started out to be the Highway 


rs, engineers, architects, and ma- and Buil 


manufacturers interested 


ling Congress last week in 
in con- Detroit ['wenty-two organizations | 
m of highways, bridges, build- ticipated, virtually all the association 
residences, public works this year that are in any way connected with cor 
ement 1 single convention instead of a struction. After discussions, they nam« 
lowest s of scattered conventions. And this a plan and scope committee of 3 whi 
| kills n, originally conceived as an econ- will report to a general committce of 
ent. measure, led to a bigger result. 22, one from each of the associations 
ering together, they began to dis- Members of the plan and scope commit 
common problems, and in the end tee are Robert D. Kohn, architect, gen 
led to unite under the aegis of the eral chairman of the Construction - start 
struction League of the United League; A. C. Tozzer, vice-president of repairs 
s, creating for the first time one Turner Construction Co., new president ‘Construc 
ted body which ts to work and speak of Associated General Contractors: Col. the most 
the construction industry as an in- Willard Chevalier, publishing di han 
ited whole rector, Engineeri News-Record economic f 
This is the most important tcom A platform of 23 planks was a lopted Stepping 
onstructior 


< roect 
SUL LOSS 


monetary inflat 


found nex 
ind valu 
hb 


t 


y Congress 


| 


! ! 
rigid] Led 


y controlied in 


Edison Institute 
Important questions of policy still 
to be worked out. 


LAUNCHED impre¢ 


towar 


. " Mir or 
YLING UP—The artist as well as the engineer makes a contribution to modern 


handising. In New York, the annual show of art in industry is on at the 
Center. In Detroit, the Society of Arts and Crafts offers an exhibit featuring 
use of design in the automobile industry. Here is 26 vears of Packard develop 

Right, with arm around the 1907 radiator, is Alvan Macauley, president of 
id; left, behind the 1933 radiator. is Edward Macauley, his son. 
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DIESEN BETRAG ERHIELT DIE 
BERLINER WINTERHILFE 





RELIEF MONEY 


into its design as they do into the real thing. 
Endorsed by 


who buy food and clothing with it, 


the local relief committee. 














Although only scrip money. the Germans put as much care 


Scrip is distributed to the needy. 


shopkeepers, it is redeemed by 


Glass Bill Cracked 


Branch banking has been sacrificed in order to drive 
into the open the fight against security affiliates. 


the Glass bill witl 


SENATI passage ol } 
the Bratton amendment 
the branch banking provision. Under its 
terms branch banking is permitted only 
that grant branch 
th state in 
There are 9 of them: California, Ari 
zona, the Carolinas, Virginia, Delawar 
Maryland, Island, Vermont 
The sponsors otf the amendment have 
CO} icd the provisions of the McFadden 
bill banking 
madc permissive mn where 
states already 

This action ts the death knell of a 
number of banks that would have been 
taken stronger in 
Stitutrons 
smaller banks will 
their doors and 
will be left without banking facilities 

In New York, bank com 
missioner has recommended to the stat« 
legislature that the state banks be per 
mitted to establish branch banks within 
limits 
There is as yet no good gucss whether 
the bill will pass. When the 
sioner made his first announcement 
Wall Street was apathetic. With the 
vassage of the Bratton amendment, the 


' oy 
virtually kills 


in those states bank 


stitutions 


privileges to 
Rhod¢ 


whereby city branch was 


those cities 


similar priv ileges. 


prant 


over as branches by 
According to the comptroller 
to clos« 


, 
these have 


additional large areas 


the state 


state under certain restrictions, 


commis 


fight for branch banking in New York 
State will be shifted from Washington 
to Albany. 

By disposing of the branch banking 
provisions the ground is cleared tor 
House discussion of other significant 


14 


Glass bill. Branch bank- 


has served as a cloak be- 


features of th 
ing, thus far, 
Se 1 1 ] 

hind which could hide the provision to 
athliates from the com- 


In consequence of the 


aissociate the 


mercial banks. 
experience of the last few years, whereby 
the reputation of so many of the large 
rcial banks in New York City 
suffered because of their sponsorship of 
bonds that ultimately went bad, it would 
seem that banks would welcome 
the opportunity to divest themselves of 
an adjunct which has proven, if not alto- 
gether unprofitable, at least embarrass- 
ing. However, the loss of the athliates 
by legislation appears co involve larger 
than fiist realized, and 
whatever the ultimate policy of the city 
banks might be in ridding themselves of 
the affiliates voluntarily, they do not 
wish to be forced through legislative 
mandate 

The filibuster against the branch bank 
provisions of the Glass bill was  sur- 
reptitiously aided and abetted by those 
who knew what they wanted, in the 
hope that the entire Glass bill could 
be sidetracked. It now appears that, 
on the whole, branch banking was sacri 
ficed to clear the way for the provisions 
that force commercial banks to 
dispose of their affiliates. The next 


move is up to the House, which is likely 
] 


comm<e 


these 


losses was at 


would 


to do nothing this session. 

The provision of the Glass bill which 
removes the Secretary of the Treasury 
from the Federal Reserve Board should 


KCpt in the Dill Su 
idvocated by Paul Wart 
important bankers, after 
interference with the disc 
favor of Treasury finan 
brought to the front the impr 
having the largest borrowc1 


} 
DOTTOWINGE Ta 


Bankruptey 

The Senate is debating farm del 
reduction and = adjustment — |) 
rural farm bankruptey council. 


THI effect ot the Presi | 
ommendation (Bll Ja 
be made for \ 


first 


provisions 
stments between debtors ai 
was the submission of an ar 
the Senate to the Bankrupt 
1898 which authorizes co 
ruptcy upon petition of 15 
sect up local conciliatory 
Any farmer 
ciliatory commission to cal 
of his cre and 
their services to reach 
factory debt adju 
litors The 


, _— ] 
may appcal 


tors 
stment with 
ity of his cre 


court will then confirm 
and shall 
proceedings against the fas 


court for debt, inclu 


there not be p 
ding a 


gages sale contracts, ex 


nishments, attachments, mect 
or seizure 
In the House there ts 

duced, by the Committee on 
report dealing with the sar 
but it carries a provision whi 
particularly at the 
York City, where the Irving Tr 
is receiver for 5,000 cases. T) 


Situation 


van report some years ago had 
unbelievable and 
tions in the bankruptcy adminis 
which resulted in the removals 
tions, and convict! 
scores of lawyers. So the court 
arbitrarily themselves 
authority which the law gives th 
have by common consent agre« 
bankrupt cases to the Irving Tt 

Attorneys naturally haven't lik 
ing bankruptcy fees, now desire t 
the old procedure restored, wher 
Chamber of Commerce and th 
chants’ Association 
change 


discredi 


disbarments, 


divested 


prote st ag 


Job-Sharing 


5 millions helped by work-spread- 
ing, Teagle Committee estimates. 


Over 5 million persons have 1 
regular employment through job-s! 
according to Walter C. Teagle’s $ 
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mn cle ht 
it by 


cils, 


for 113-inch wheelbase 70-h.p. chassis, 


f.o.bh. factory (tax eatr 


| NTERNATIONAL HARVESTER’S new half-ton, 
6-cvlinder truck is far more than a routine new model. An 


International chassis priced at $360 is real news for every 
truck user. Backed by the International reputation for qual- 
ity and service—here is an outstanding value in performances 
and economy. Call at any International branch or dealer’- 
show room and see how exceptional quality has been ‘ lothed 
in style and beauty. In the light-truck field we offer you th: 
new International Model D-1 as a value beyond comparison. 


You are cordially invited to inspect this new truck. 


INTERNATIONAL HARVESTER COMPANY 
—' 606 S. Michigan Ave. AMERICA Chicago, IMlinois 


iwCcoRnPoRaTED) 


nates. 
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the-Work Estimates are 
based on Department of Commerce and 
Department of Labor figures. Analysis 
of returns from 21,884 concerns shows 
that 77% are spreading work to carry 
a larger number of employees through 
the emergency. Their total of workers 
is 1,176,513. Of 242.000, of 
nearly 219, are stated to have been re 
tained through job sharing 5,22 


Committec 


thes 


and $3,221 


added from the unemployed as a 
Importance 


were 
result of the same process 
of this stop-gap is emphasized by the 
announcement that employment feil 
0.4%, payrolls 0.9% during December 
The general index of manufacturing 
employment stood at 58.3 for Decem- 
for the same month in 


ber, against 66.7 
193] 
is taken 


hgure as 100.) 





June, 


Item 1932 


Food 

Clothing 

Rent 

Fuel & Light 
Housefurnishings 
Miscellaneous 





Percentage Decreases in Price Between 
December, 1932, and — 


December, 
1931 


December, 
1929 


December, 
1930 


Ne Nh Ww 
-UINN & 
~ hm Nw wo 


te 
ne 
‘© 








COST OF LIVING 


Comparisons by the Bureau of Labor Statistics show that 


prices have fallen unevenly, that on some items, notably food, the declines have 
begun to slow up in the last 6 months, while rents, for example, are now coming 


down faster than in the past. 


Cost of Living 


Prices of the things we must buy to keep going are still 
dropping, but the rate of decline on some items—notably 
food—is slowing up. Rents, however, are now beginning 


to fall more swiftly. 


THE income by which Mr. John Citizen 
provides his living has been falling 
with the business index, if not a good 
deal faster. The of Mr. John 
Citizen's living has also been falling, 
but not quite so fast and, on the whole, 
he has been rather foggy about the rela- 
tion between the two 
Every once in a while 
Labor Statistics 
tions him 


cost 


Bureau of 
computa 
on this subject 


the 
makes som« 
up 
The latest, just issued, show that he was 


imily budget 


to clear 


breaking even with the f: 
it the end of last 
getting within 22.9 
it the end of 1929 


says the bureau, fell 


1 


year only if he 
of what he made 
The cost of living, 
that much tn the 


Was 


4 years. 
Howevcr. 
comprise hts 
haven't fallen in 
Between December, 


, 


ber, 1932, 


costs of the items that 


the 
main 
the same proportion 

) and Decem 
decreased 37.5%, 
clothing 24.3, rent 22.30, fuel and 
well pegged 
only 


budgetary divisions 


tood 
light—whose rates are so 
by interest and distribution costs 
12.2%, housefurnishings 25.4%, 
ccllaneous items 4.1% 

If John finds a slowing down in the 


mis- 


16 


rate of decrease in living costs prophetic 
of a stabilization of his income, he has 
some reason to be encouraged by the 
latest reports. The drop for the year 
from December, 1931, to December, 
1932, if ; from June to Decem 
ber year it only 2.7%. For 
those who have no incomes at all the 


was Y 
last was 
news will not be so cheering. 

An examination of the accompanying 
table for last 
6-month period with those for the last 
year, the last 2 years, the last 
+ years, will bring out significant varia 
tions in the rate of decline on the vari- 
items entering into the 
For instance, it 
that the drop in food 
prices has been sharply cut in the last 
6 months, for which it was only 1.4 
against 13.6 for the year; that rents, 
with more than half 
December, 1931, coming in the months 
since last June, are now dropping faster 
that they did in earlier periods. Land 
lords must be listening 

Obviously, a good deal depends on 
where John lives. The percentage of 
decline varies a little from city to city 


} 
comparing declines the 


and 


ous classes of 
othcial cost of living 


} 


will be noted 


* } . . 
the decrease since 


(In these computations, the 1926 


and the ra has widenc 
6 months 
of living from December, 1 
cember, 1932, was in San | 
6.7%; largest was in Houst 
12.867. For the June—De 

the drop varied from 0.9% 
Orleans to 5.1 in Houstor 


depression years since 192 


nye 


- ! } | 
Smallest decline 


) \ 


cisco has seen the least decreas 
Detroit the 
29.3% 

The country as a whole, Ist 
20 less to live than 
390% less than in the record 
June, 1920: but il] 
than in 1913 for everything 
The fact that 
below those of 
increase of 
of living helps to explain th 
of the farm problem 


greatest, 


we are 


food prices 
19 years ago 


,1¢ +} 
32.19 in the g 


Insurance Sales 


Last year’s decline of 17.9°% left 
new life insurance volume at 
about the 1924. level. 


AFTER spending 3 weeks of 
totaling up their 
one, 44 American life 
companies have told Roy D. ¢ 
secretary of Commerce, that t 
sold in 1932 about 17.967 | 
surance than in 1931. By 
sales declines were: ordinary 
19.96 industrial, 11.4% 
21.2% Except for industri 
ance, which went ahead of. | 
until May, there were pra 
good months for any kind of 1 
sales after January—in which al 
showed small increases. 

Since the 44 companies 1 
through the Association of Lit 
ance Presidents do 81° of 
business handled by all Unit 
legal reserve companies, thesc 
figures that will go into life 
history. 

1932 Biggest Decline 

Using them to bring the reco 
to-date, Mr. Chapin will find t 
produced the biggest decline 
series that started in 1929, fc 
steady procession of 
1913, interrupted only in 1921 
ging down into the details w 
him that, besides sharing t! 
setbacks of 1921 and 1930-32 
insurance sales fell off also in 
1927, group insurance also in 
1929, while industrial insurat 
contrast, picked up in every yea 
ous to the current unpleasantness 
statistical curiosity may lead him t 
that, on the whole, 1932 sal 
about at a level with those of 
which, it may be remembered 
look so bad back in 1924 


books 


year 


old 


Inc reases 


} 


THE BUSINESs WN! 








Dream a bit about the days you 


wish to enjoy in your autumn years 


MAGINE that you have reached 

the day when work is a matter 
of choice — not of necessity — 
and that you have a fixed in- 
come, as sure as the rising and 
setting of the sun, or the change 
And that your 
time is your own to use as you 


of seasons. 


please. 


Perhaps you will travel. Maybe 
you would like a little place 
n the country where you can 
putter around in the garden. 
Or possibly you would like just 
to settle yourself in a comfort- 
able, sunny room with the books 
that you have always hoped to 


read. 


Wouldn't you like to have plenty 
of leisure and the means to en- 
joy your life in your own way? 


METROPOLITAN LIFE 


PEBRUARY 1, 1933 


There is a flexible plan, adapted 
to any pocketbook, which pro- 
vides a fixed, regular income at 
retirement age. The plan works 
out as successfully for the man 
of simple requirements as it 
does for the man of large ambi- 
tions. For either men or women 
it is the safest plan in the world. 





Dream a bit about the days you 
wish to enjoy in your autumn 
years of leisure and comfort. 


AND 


Mail the attached coupon and 
we will send a Metropolitan 
Field-Man to show you how 
other people have made their 
dreams come true and how, 
perhaps, you can realize your 


own. 











Metropolitan Life's contracts 
afford a means to 


























Metropolitan Life 
Insurance Company, 
1 Madison Avenue, 
New York, N. Y. 


Please send details 


regarding Retirement 
Income Plans. 


ADDRESS 


INSURANCE COMPANY 


FREDERICK H. ECKER, PRESIDENT + - * ONE MADISON AVE., NEW YORK, N. Y. 








GANGWAY 


International News 


The mechanical gangways at the new Cherbourg transatlantic ter- 


minal fit any ship and tide; are built to handle passengers and baggage swiftly 


in any weather. 


Seatrain See-Saw 


Elimination of tenders saves hours. 


The dog-fight between the seatrains and their land and 
water rivals is uncovering things more remarkable than 
the ingenuity of the new kind of service they offer. 


modes of 


which 


REMARKABLI new 


among 
transportation is the 
takes a mile of cars out to sea at Hobo 
ken and sets them back on the rails at 
New Orleans. More remarkable is the 
record hinting how the government was 
induced to underwrite the experiment 
But remarkable is the fact that 
these vessels, built with aids intended 
for American shipowners competing on 
foreign trade routes, should be operat 
ing in the protected coastwise trade in 
competition with American steamship 
lines that put up their own capital 
Railroads Won't Play 
The railroads, too, are upset by this 


seatrain 


most 


new-fangled competition for trathc be 
tween the Atlantic seaboard and the 
Southwest They have 

joint rates 
have 
Denying on the one 
to the I1.C.C.’s 


has just pre 


refused to 
Seatrain 


just 
participate in with 
Lines, Inc., and 
its car supply 
hand that it 

discipline, the 
sented with the other a | 
order that require the railroads 
and permit 


to join 
delivery of Hoboken 


tried to cut off 
is subject 
company 
petition for an 
would 
in through rates 
their cars by th 
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Manufacturers Railroad, Seatrain’s ter- 
minal subsidiary, to its vessels. 

Railroad men charge privately that 
political connections have given Sea- 
train Lines advantages never intended 
by the law to foster the merchant 
marine. They allege openly that the 
company is operating in violation of 
the Interstate Commerce Act. But even 
here they are shooting in the dark most 
of the time, so the IL.C.C., which last 
October ordered a formal investigation 
into the lawfulness of inter 
state operations, has put its own agents 
on the trail Hearings will resume 
when the bureau of inquiry delivers 
what it has turned up. Meanwhile, the 
commission has just granted the car 


Seatrain s 


Carfiers permission to establish class and 
commodity rates between points they 
serve without observing the long and 
short the Interstate 
Commerce Act. 

The first seatrain, built in England to 


haul provisions of 


was put in service between 
La., and Havana in Janu 
id by the spring of 1931 


than the 3 


save money, 
Belle ( hasse, 
ary, 1929, ar 

} 


had captured more trath 


a 


competing steamship lines 
Brush, its inventor, want 
another. The right peop! 
ington were interested 
thought it might have possit 
airplane carrier and when t! 
Department advertised for 
on the New Orleans—Hav 
August, 1931, the specifi 
for cargo “carryit 
than 90 railroad cars” and 
the contractor build 2 s! 
description in American yar 
Got Mail Contract 
Comptroller-General M 
martinet of government 
tried to hold up the deal unt 
had ruled on the applicat 
Florida East Coast Railroad 
rate competing car-ferry s 
Postmaster-General Brown t 
McCarl to go back to his 
handed the $2,200,000 mai! 
Seatrain Lines in October 
ber the Shipping Board gra: 
struction loan of $2,379,00( 
was secured by revenue fron 
contract, although the vess 
adaptable to the regular car; 
Seatrain Lines had o; 
Florida East Coast project on t 
that there wasn’t enough b 
both lines on the New Orlea 
route. While the new seat 
building .in the Sun shi 
Chester, Pa., last summer, tl 
was busy scouting for for 
from New York to Havana ar 
traffic from New York to Ne 
From the record of hearings 
spondence it appears that tl 
had informed both Post Off 
ping Board officials that beca 
decline in trafic between Ni 
and Havana, service on anot 
trade route would be necess 
ploy both of the new v 
Admiral Hutch I. Cone, ct 
the board’s construction loan 
testified recently before the I. 
“nothing was mentioned or 
notice to lead me to believe 
was an intention to operate 
in other than foreign service 


vessels 


Needed Greener Pasture- 


The showdown came last S 
when Seatrain Lines stated 
it must be authorized to carr 
as well as foreign commerce 
financial difficulties which 
ardize the board’s investment 
course, the company’s st 
The seatrain New York 
ready for sea on Oct. 6, whet 
ping Board granted permissi 
company to operate between N 
and New Orleans, via Hava 
months on condition that tl 
relinquish all mail pay o1 
Orleans—Havana route for th: 
$120,400 or more than $65( 
Since then the Shippin 


was 
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THE GREATEST VALUES with full equipment, from $2700 at Detroit. Th: 


Lincoln V_ 12-136 represents today an outstanding 

EVER OFFERED BY LINCOLN value in the fine car field. 
Its companion car — the Lincoln V 12, with 145- 
LincoLN now offers the distinct advantage of 12- inch wheelbase and 150 horsepower — carries Lincoln 
evlinder performance throughout its entire line of prestige to ever greater heights. With a new distinc- 
motor cars. This extra satisfaction, together with Lin- tion of appearance and a new refinement of design, 


coln’s established mechanical excellence, is available this Lincoln is an advanced expression of the modern 


in the new Lincoln V 12. with 136-inch wheelbase motor car. Twenty custom-built and standard body 


ind 125 horsepower, at the lowest prices in Lincoln 
histo 


ry. The ten distinguished body types are prices 





_ofevery 
Travel Dollar 


oA? 


| with 


Le 
S sou" 


Business now finds in Scripanother 
(| answer to that all important ques- 
| tion, “How can we cut our costs?” 
Whether yourorganizationis large 
or small...whether you have one 
salesman or many...you are abso- 
lutely certain of a definite saving 
when Scrip is used—actually 25c 
out of every travel dollar. And this 
} saving is possible 365 days a year! 
} 
A Practical Idea 
| Every Executive Will Welcome 
} Scrip offers other advantages, too. 
It is convenient to poneney ex- 
change coupons for rail tickets. 
Where considerable baggage is 
carried it affords another saving— 
300 pounds may be checked free— 
twice the regular allowance. Be- 
sides, the use of Scrip means less 
expense money to Carry. 
Scrip Books Come in 
Two Denominations 
2,000 miles of travel {$72 value} may be 
purchased for only $54— 3,000 miles of 
travel ($108 value/ for $81. That's econ- 
omy. Scrip is acceptable for one-way 
local and interline travel on the Chicago 
& North Western Railway and other 
western roads; it is also exchangeable for 
\ one-way transportation to Pacific Coast 
points. Stopovers anywhere. 
Note, too, that Scrip Books are good 
for one year from date of sale, there- 
fore inthe smaller denomination the 
user need average actually less than 
200 miles a month and still take ad- 
vantage of the saving. 
That, in brief, is the story of Scrip. 
Pamphlet containing territorial maps 
and complete information is yours for 
the asking. Address 


R. THOMSON 
Passenger Trafic Manager 
400 W. Madison St. 
Chicago, Illinois 
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turned another somersault by removing 
this condition, declaring it to be the 
| concern only of the Post Office Depart- 
ment. This has left Postmaster-General 
Brown free to negotiate a compromise 
previously suggested by Seatrain Lines, 


| waiving that proportion of its mail pay 


that earnings from coastwise traffic bear 
to the total. On Postmaster-General 
Brown's testimony that this modifica- 
tion would be very greatly to the gov- 
ernment’s advantage, the Senate Appro- 
priations Committee has restored the 
appropriation for the mail contract, 
struck out by the House on his testi- 
mony a few weeks before that “we have 
not been able to see the propricty’’ of 





Seatrain’s proposal as there is ‘no 
authority in the Merchant Marine Act 
for any subsidy to a coastwise line.” 
Job for Democrats 

Shipping Board members who may 
get the gate when the Roosevelt admin- 
istration comes in refuse to worry about 
what's to be done Seatrain’s 
6-month permit expires Their suc 
cessors will have to discover the “‘out” 
between the incursion made by Seatrain 
Lines into the coastwise trade of the 
steamship lines and the peril to the 
$2,379,000 loan in excluding them 

Complete regulation of the Seatrain’s 
operations by the I.C.C. may be the 
ultimate result Its service between 
New York and New Orleans may b« 
construed as an extension of a rail line, 
as this was not inaugurated until several 
months after Seatrain Lines bought in 
the Hoboken Manufacturers Railroad 
last April. If the commission so finds, 
the company is operating without a cer- 
tificate of public convenience and neces- 
sity required by the Interstate Com- 
|merce Act. The financial interest in 
Seatrains of the Van Sweringen brothers’ 
Missouri Pacific and of Texas & Pacific, 
| its subsidiary, also gives the LC.C. a 
limb on which to hang jurisdiction. 

Washington Speculates 

It was partly that interest which 
started Washington speculating about 
Seatrains’ “political connections.” 
| Joseph R. Nutt, vice-president of the 
| Vans’ Nickel Plate and good friend of 
|the Postmaster-General since boyhood 
| days in Cleveland, is treasurer of the 
| G.O.P. L. W. Baldwin, president of 
the Missouri Pacific, is close to Admin- 
istration leaders. Eastern treasurer of 
|the Administration party is Jeremiah 
| Milbank, whose brother, Dunlevy Mil 
bank, is a director and stockholder in 
Seatrains. All of which causes no great 
| stir among the old hands at the capital, 
though the youngsters do gossip. Polit 
ical connections can be used legitimately, 
ind cleverness is no bar to subsidies. It 
shouldn't be surprising to find men with 
clever ideas using their influence to get 
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past obstacles. 
Both railroad coastwise steam- 


that Sea- 


and 


rse, 


train Lines benefits by an « 
sidy. Seatrain replies that t 
tract doesn't the ad 
building the ships in Ameri 
—$1.6 millions each—that,. 
Mr. Brush, is double the 
Superiority of Seatrain’s 
bulk service, in which the 
serves as the package tor th 
conceded, but the break-by 
sert that its rates are not 
reference to the alleged eC 
operation but designed 
monopoly in the coastwisc 
train Lines declined t 
operating costs. Realizing 
cant compete with the § 
equal rates, the break-bulk 
their rail connections have 
that they will cut rates sut 
offset the advertised advant 
new service that, to date, has 
the Potomac 


cover 


has 


business on 
Atlantic. 
One advantage, not ad\ 
tried out this week by sm 
thought they could run $5¢ 
of liquor into New York f: 
the seatrain Havana. Seatr 
don’t open cars. Customs m 
but they frequently weigh th 
the liquor car, billed as a car 
bones for fertilizer, proved 
overweight they investigate 


Nitrate 


Suggestions for a supplement | 
a guide book for distinguishe« \i- 


itors to Muscle Shoals. 


As he looked over the \ 
Muscle Shoals, including its 
of nitrate producing mach 
President-elect might well | 
his hand for ready referenc« 
published figures on the wor! 
capacity, and its consumpti 
Nitrate producing capa 
world is estimated at twi 
sumption of the record yea: 
and 140° in excess of last 
sumption. Yet building g 
on, each nation determined 
sufficient, especially in time 
Consumption of inorganic 
the United States for the year 
is estimated at 225,882 tor 
297,410 tons in 1931, and 4 
As a freak devel 
that this countt 


. 


in 1930 
may be noted 
last year more nitrate than 1 
and imported more sulphat 
monia than it produced—bot 
first time in history. 

Prices dropped terrifically; 
try is badly depressed. 

Which helps explain a certa 
enthusiasm among manufact 
the privilege of leasing and 
the Muscle Shoals plant 
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HE Union Trust Com- 
pany of Rochester is the 
third largest bank in the Ma- 
rine Midland Group. It is ons 


ment | BANKOCRAC) AN INDUSTRIAI of the largest banks in Roches- 
shed vis. TECHNOCRACY G < ] , Z : . 
A plea for the necessity of tet» It has nine offices located throughout the city to give Rocheste: 


elf-perpetuating downward eity-wide banking service. In the “Rochester Area” are three othe 
rtificial means Marine Midland Banks. They are located in Albion, Medina and Batavia 


NOCRACY—TEMPES1 
Virgil Jordan. Seribnes bruary _ . ’ " . : 
is merely an “escape psychol Ten Facts about New York's Statewide Group of Banks 
engineering utop which it re , 
dream easily blotted out by prac There are 22 banks thro 
mists, State which make up the Marine 


Group. 
BuSINFSs OUTLOOK ' 


Jan. 20 Annual VIEW f th 2? The Marine Midland Corporat 


rted and analyzed S(> of the stock of these banks 


Phe corporation conducts no busin 


REPORT . SURVEYS sole function is that of a holding compan 

t The Marine Midland Corporation is 
owned by 23,000 stockholders of whom 
SO, live in New York Strate. 


MMARY OF THE UNITED STATES 

S OF 1930 FOR ALL CITIES OF 100,000 
More. E. Katz Special Advertising 
New York, 37 pp. A neat summary > Bi yan as its own ofhcers and direc- 10 The total re ‘ t he 
st valuable merchandising = MSU,OUUO. Combined 
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What About Russia? 


Several American industries are pushing plans to get 


more Soviet orders in 1933. 


Details of Germany’s trade 


with Moscow last year are scrutinized carefully because 
the Germans supplied nearly half of Russia’s imports. 


Here they are. 


THERE are 3 reasons why American 
executives should be interested in the 
announcement this week that the Soviets 
bought only $15 millions worth of 
American goods last year. 

In the first place this is exactly $100 
millions less than the total of Soviet 
orders in 1930, peak of the trade flow 
from Moscow. In the second place, the 
informed executive knows that powerful 
forces in the business and __ political 
world are working hard to get recog 
nition of Russia out of the new Admin- 
istration, and as soon as possible after it 
comes into office, in the hope that this 
country will regain at least a part of 
the advantage it once had in the Soviet 
market. But finally, 3 other countries 
one of them Germany to which we have 
loaned billions, one of them Persia 
which is not ranked in the first class of 
commercial nations—sold more to the 
Soviets last year than we did. And no 
one, here or abroad, has yet reported 
a default on any payment due from 
Moscow. 

Much Behind Scenes 

A good deal is going on behind the 
scenes in this country. Rumors get out 
occasionally to indicate how far things 
have gone. This week there is the re 
port that North Carolina textile mills 
are dickering with Soviet representa 
tives over a plan to sell the entire output 
of a number of American mills to the 
Russians for a period of 18 months 
Involved its more than 10% of the 
current print cloth output in this coun 
try. The R.F.C. ts mentioned in the 
hnancing though not yet committed, if 
current rumors can be trusted 

There is talk also of the procedure 
Roosevelt will follow in setting up some 
commercial accord with Moscow. Even 
when half of these reports are dis 
counted, there are enough left to make 
the Russian situation of extreme im 
portance to the immediate 
tuture. 


business 


Eyes on Berlin 

In all the talk, a lot of attention is 
paid to the business which Germans are 
doing with the Soviets, for in 1931 
Berlin jumped ahead of New York as 
the Soviet’s chief supplier. Berlin in 
that year sold the Russians $220 mil 
lions worth of goods. Totals for last 
year are not yet definitely available, are 
estimated at more than $100 millions 

The Business Week's Berlin corre- 


spondent has made some interesting 
studies of Sovict-German trade. In spite 
of the decline in new orders, the volume 
of Germany's export shipments to 
Sovict account in the first 9 months of 
1932 was 11.3% of all German exports 
for that period. In 1931, when Ger- 
many’s sales to Moscow were highest, 
they totaled only 7.9° of all German 
exports. 

It is true that no other country had 
such favorable export terms. Germans 
have accepted credits on this business 
which Russians need not pay for 3 
years. Also, Germany has made an 
effort to fill as many of her own foreign 
requirements as possible in Russia. Last 
year, however, with Germans following 
a course of extreme protection of do- 
mestic agriculture, the flow of Soviet 
products into the Reich was seriously 
curtailed though they still made up 
6.49% of all imports compared with 
1.5% the previous year. 


triumph for 


I 


soviet's 


The real 
revealed in 
Where Germany supplied 
of all Soviet imports in 
climbed to 45.4 in th 
1932, while imports fron 
States in the same period 
20.89 to a bare 4.7% of 
coming into Russia 

The importance of this t 
many is revealed in 
than 860 German 
during the first half of last 
in this year when 
pinched for credit, 
business with Russia. At lea 
received orders exceeding $1 
during the first 6 months 

There are 4 developments 
Soviet trade which will int« 
can executives who may b 
the prospect of more Sov 
in 1933. 

Government Guarante+- 

Germany, like Great Britai: 
has a system of government R 
for exports, particularly to R 
trade agreement signed in 
the spring of 1931 provi 
definite volume of business w! 
be transacted between Ger: 

Russia in return for unusual! 
credit terms which the R W 
promised. When Germany < 
last year questioned the ext 
so large a volume of credit 
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most 
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GOLD RUSH—Moscow, in need of gold to meet payments abroad, gu 
minimum income to miners, promised supplies at the same low pric« 
to industrial workers, started air lines to maintain rapid communication 


responded, Eastern Siberia produced 60% 





of all Soviet gold last year 
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to curtail the \ me t } 
maturing credits To exten 
| credit over as large a volum 
s as possible, Berlin reduce 


of the governmet cua 
1, 70°% of the total credit « 
the Sovicts, to 60%, Tert 
remained the same, w 
between 28 and onths 


Consortia Ailments 


| discounting of Russian bills ha 
iled in the last few years | 

ol German banks | irly ] t 

formation of new consortia to 

new mssucs ot bills became dith 


se of the strained position of 


C 


KS While the Russland Con 
No. 10,"" formed in the begin 
of 1932. took over $26 millions 


nteed Sovict bills, the succeed- 
know! s No. 10a 


ed only at the end of the year 


nsortium 
considerable ditticulty The 
lees will discount only up to $16 mi 
the gu 
Soviet bills, though 15 banks headed by 
Deutsche Bank spread responsibility 

credit June 15 
provided that the Soviets should 


5 ol govcrnment-guarant al 


agreement ol 
nterest on outstanding bills at 24 
the Reichsbank rate, a mini 
of 7&¢ and a m: 10°; 
When the Reichsbank rate dropped in 


ber to 407, the Soviets protest 


with 


iximum of 


4 


gainst payment of 7% 
bsequently the Germans reduced the 


interest and 


to 6° 


Bootleg Markets 
Russians have been troubled in Ger 
as elsewhere, with the stigma of 
their bills discounted 
bootleg’’ markets at as much as 
30% In Germany, the 
greement of the banks to discount thc 


wing some of 
because of 


vortion of the bills underwritten by the 
government, this market has dwindled 


During the year, Soviet agents cultivated 
+h, } 





with German firms the stipulation that 
should the manufacturer attempt to 
iter on the black market at drastic dis 
“ ount any portion of his Soviet bills 

fine of 207 of amount of the 
order would be charged out of due 
payments. Large industrial companies 
have, in most cases, been able to hold 
this unguaranteed 40°7 of Sovict credit 


the 





in their. portfolios. Some small firms 
were excluded because they were in no 
position to carry these bills for such 
a long period as was required to get! 
. | business. 
“4 Because Ge rmany has had a decidedly | 
“4 tavorable balance of trade with Sovict 
‘ Russia for the last 2 years, and because | 
A t the considerable amount of outstand 
ai ng — obligations in Germany 
; mated at $250 millions at the end 
arantet 32), the question of Soviet com- | 
Mer ts 1s watched most closely in 
Sovir . ny 
Vuring 1932, Moscow has paid large 
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In 1928 THOMAS 


A. EDISON said of the Electric Industry: 


“Development has 
only Well Begun’ 


Two and a half million electric refrig- 
erators, nine million radios, half a 
million ranges, to cite a small part of 
progress, have been installed in millions 
of homes since 1928. On more than a 
quarter of a million farms motors have 
replaced muscle, and the number of in- 
dustrial customers have increased by 
63,000. 


Yet Today... 


50° of wired homes do not use electricity 
for more than lighting and the flat iron 
89° of farms are without electric power 
45% of industrial power is not furnished 
by electric utilities 

The statement —“Development has only 
well begun,” is still true. 


A Foundation for Future Growth 


The Associated Gas & Electric System 
serves 805,000 residential electric cus- 


ASSOCIATED GAS & ELECTRIC SYSTEM Cm 
61 Broadway, New York beret 


tomers who, during the last two years, 
increased their use of electricity ata faster 
than average rate. The purchasing powe: 
customers is well to the 


of these up 


national average. 
Yet of the total number served, only... 


1 out of 6 owns oan electric refrigerator 
1 out of 2 owns an electric radio 
1 out of 33 owns an electric range 


The installation of these three popular 
appliances increases four-fold the 
amount of electricity used. 

Since 1929 more than a thousand new 
power customers have been added by 
the Associated System. This increase 
forecasts greater industrial consumption 
than ever before as economic recovery 
progresses. 

For information about facilities, service, 
rates, write 
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Are Truck and Bus Taxes 
Too High? 
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about Highway Use 


PRICI 


330 


PER COPY O CENTS 


West 42d Street, New York City 








1§ CUTTING COSTS - 
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sé RICE changes, price lists, lists of ma- 
terials, announcements, letters and bul- 
done by typewriter or 


Multistamped. 


Various 


letins, tormerly 


other processes, are now 
We are frank in stating that the 
sizes of Multistamp equipment are perhaps 
the valuable pieces of equipment we 
have in our office, from a standpoint of 
as well as service and emergency 
Many departments through- 
the organization that have a last- 
minute rush job to be done come to us to 
have Multistamp do it in a hurry.” 


Thus an 
firms listed below. 
Duplicators are 
departments, 
bills, 


ot America’s 


most 


economy 
value. other 


out 


executive in one of the 
Multistamp all-purpose 
work in all 
and printer's 
increased profits in many 
largest concerns. 


writes 


speeding 
saving time 


showing 


Representative Multistamp Users 
American Tel. & Tel. . . Standard Oil 
. . New York Central . . Stehli Silk 
Mills . . Firestone Tire & Rubber . . 
Budd Wheel Co. B. F. Goodrich 
. . Packard Motors . . Westinghouse 
Electric . . W. & J. Sloane .. F. W. 
Dodge . . Union Pacific. 

We have 


ind 


carefully verified 
from the 
amounting frequently to many 
of dollars per year. One company 
a saving on ten mill and othce forms alone 
of $6,650 per vear! These are facts that 
glad to show you 


facts on profits 
Multistamp 

thousands 
shows 


savings use of 


we should be 


Vultistamp prints clear, perfect copies of 
anything typed, written or drawn. No type 
to set. No skilled needed. Does 
the work of big, expensive equipment at a 
fraction of the cost. Simple in construction. 
Weighs only a Can be taken 
from office to office, job to 
Prints on any grade paper or cardboard 
boxes, wood, metal, cloth or glass 
any smooth There many 
in every department of vour business 
Vultistamp can do better, more 


operator 


few pounds 


trom job 
on 
jobs 
that 
profitably. 
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|sums to Germany in gold. The exact 
| total has not yet been revealed, but it is 
estimated in Berlin at more than $40 
millions. The last shipment of $4 mil- 
lions arrived via Riga as late as Jan. 4, 
and was instrumental in offsetting the 
dollar payments which the Reichsbank 
had to make at the end of the year on 
the Lee, Higginson credit of the Reich 
|and other American loans. 
| The combined value of Russia’s ex- 
| ports to Germany of goods and of gold 
did not cover maturing obligations in 
Germany last year but the Russians had 
another scheme which they worked, and 
maintained their perfect credit record 
Under German foreign exchange re 
strictions now in force, all payments 
|to foreigners have to be made into 
| ‘blocked mark accounts” which can b 
|taken out of Germany only with the 
| permission of the Reichsbank As a 
rule they are released only for invest 
ment in German securities, real property 
|and mortgages. Recently, Berlin has 
allowed holders of such balances to us¢ 
them (or to sell them) to pay for prod 
ucts purchased in Germany. 
Sharp Manipulation 
For some time last year, the 
Union paid for its orders in Germany 
by purchasing and disposing of such 
blocked marks” for which permission 
was reluctantly granted by the German 
authorities. Not only were these bal 
ances purchased from third parties at a 
discount, but the Soviets used their dip 
lomatic privileges in order to import 
German securities from other countries, 
sell them at a profit of 15% to 20% 
in Germany (where quotations of late 
have been higher than they have been 
abroad) and then apply the balances to 
pay for exports of German goods 
Heavy offerings of I. G. Farbenindustric 
(Chemical Trust), on the German stock 
exchanges shortly before Christmas were 
attributed to these Soviet transactions 
At the same time, the Soviets pressed 
the Germans for a general permit to 
their engagements in this way 
This demand, if accepted, would have 
meant an all-round ‘rebate’ of 15% to 
207 on all Soviet obligations. The 
government has listened to the protests 





Soviet 


| of industry and refused any such blanket 
| permit, but the Soviets will probably be 
| allowed to use this mode of payment 
| to the 


extent of $24 millions a month. 

Whether the United States goes 
far as to recognize Russia or not this 
year, there is going to be a concerted 
effort on the part of certain industries 
to get credit in this country promptly 
to back more Soviet business. What 
has happened in Germany, where the 
Soviets have placed the largest volume 
of business in the last 2 years, becomes 
increasingly important. The details are 
known and should expedite whatever 
thinking and planning Americans want 
to undertake 
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Rome to Moscow 


Italy threatens not to renew (ya), 
pact with Soviets because un. 
favorable trade balance. | 
thinks there is another reas, 


rope 


FourTH largest market al 
Soviet exports last year was It 
first, Germany sc 

golia third). Last week Ro 
ened to put an end to this 


ain was 


business by declaring that tl 
would not renew their trade tr 
Moscow next August when 
Reason: 

in Russia's favor 

No great excitement was 
the announcement. Europx 
ing for a World Economic ‘ 
Most practical method of mal 
rations 1s temporarily to shak 
During 
ference delegates will be bett 
When it ts 


which 


Trade has been tox 


cumbersome tie-ups 
bargain over, n¢ 
can be 
advantages gained in 

Europe is familiar with the | 
Britain and the members of t! 
followed it a year ago in pre; 
the Ottawa 
most important matters befor 


made will cont 


prana 


conterence. Or 


ish government now is the 1 
of new treaties with Argentit 
Scandinavian countries which 
conflict with the Ottawa pact 

The unfavorable balance ot 
been narrowing as Russia has 
her purchases in Italy in ordes 
her hold on the important | 


ket 


Mussolini 


for oil, coal, 
and Stalin 
profitably 
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French Advertising 


Sole item in the French budge! 


to be increased in 1933. 


FRENCHMEN are noted = fi 
shrewdness. A fresh exampk 
of Paris in connection with th 
discussions. In a long column 
oOmies, one item was missing 
by itself under a caption ot 
ture increased.” It was Franc 
government appropriation for 
ing The increase exceeded $1 
France started a comeback 
1929 when a new secretary v 
to the cabinet—an Undersecr 
State for Tourism. First year 
priation from the government 
to $1,200,000. Efforts were « 
to make France more attractiy 
tourist. Annoying taxes were | 
visa reduced; all trav 
ities were more effectively coor 
Propaganda activities will 
panded in 1933 by $1 million 


iees were 
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Business Abroad 


Nothing settled in the Far East, but new construction 


continues. 


and Germany, considerably less in France. 


Sentiment a little less optimistic in Britain 


Promise of 


war debt review buoys hopes for return to gold standard, 
smooths way for World Economic Conference. 


. 
Europe 
pEAN News Bureau (Cable) 
s continued to develop in Europ« 
week with only a few highlights 
tstanding was the problem of war 
(page 4). Britain, largest debtor 
Washington, has been invited to dis 
ie problem, looks for adjustment 
C expects an agrecment to settic on 
» sum which will close the deal, 
Britain promising to return to gold 
part of the bargain. The French 
nvinced that they will be asked 
n the party, because ‘nothing can 
ttled” otherwise. Germany fully 
ts the sort of settlement which will 
ntee the things promised at Lau 
the need of reparations 
ling bounded up on the announ 
especially since it coincided with 
nflation talk in Washington which 
1 speculative dollars to London, 
with further pessimism over the 
French outlook, even beyond the 
t tangle 
ither in Britain nor Germany, how- 
is the general outlook quite as 
rable as it was a few weeks ago, 
informed observers are generally 
rned over France. Italy continues 
n confidence slowly Spain has 
stic atfairs in hand again Fric- 
ontinues in Yugoslavia. 


France 

Paris is convinced no war debt set- 
tlement can be effected without 
French cooperation, but France 
has not yet been invited to partici- 
pate at Washington conferences. 
(nemployment is mounting. 


s (Wireless) —The problem of war 
ts has again come to the front with 
innouncement that the United 
is willing to open new negotia- 
with the debtor countries which 
their Dec. 15 payments, Though 
is ranked the foremost defaulter 
erefore is not yet invited to dis- 
e problem, the French consider 
lves only technical and temporary 
rs—since ofhcially, as yet, they 
nly deferred the last payment 
iris 1s not convinced that England 
able to make any definite deci 
t Washington without French ap 
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Besides, the French trust the 


absolut ly as 


proval 
“gentlemen's agreement 
a means finally of forcing the United 
States to grant equal reductions to all 
Europeans without any discriminations 
whatsoever 
Le Temps, 
“Nothing definite can be accomplished 
cither concerning debts or international 


semi-official organ, says 


economic without —_ active 


French cooperation and adds that it 
is ridiculous to believe 
have abandoned 


having first received definite assurances 


questions 
France would 
reparations without 
that her own obligations would receiv: 
similar treatment 

Ambassador Edge and Premier P 
Boncour 


reopened conversations this 
week regarding Franco-American trac 
agreement, but due to the precario 


position of the government, it ts b 


International News 
BULLISH ON SUGAR—Thomas L. 
Chadbourne—sometime czar of the 
sugar industry—talked recently with 
world producers, then declared: “I 
sugar prices 50° to 


expect to see 
100% higher ine 1933 
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Germany 


Political conflict freezes recent 


optimism: markets react. 


BERLIN (¢ 


is on 1m 


continucd 
for agricultur 
nger even o! 
Hindenburg by clai 
cent government was 
vorse than any former 
net Old President Hindent 


nis that 


so hurt personally Dy 
ol f lations with th 
nd its leaders 
Germans outs! 
inclined to feel 
were especially 
present government 
predecessors have ron 
meet the demands of th 
travagant tariff increases on 
products reductions of interc¢ 
nortgages, “admixture laws’ for 
tic products (the last one was the 
introducing admixtur« 
garinc )—all these measures which | 
reacted on German industrial exp 
failed to satisfy the farmers 
Germans to the Polls 
Despite the Hitler success at 
Lippe clections a week ago (Bu 
ling to hav 
] 


33), he has been wil 


Reichstag meeting postponed unt: 


31. Some people believe that he woul 
favor postponing it even longer b 
Schleicher will 
putting the 
Almost certainly 


seems that von 
longer delay situation 
to the 
majority will be found to support 


} 
There will be an 


country 


present government 
other election It will be primarily t 
test Hitler's strength. It ts doubtful i 


he can hold even the support he regis 





red in the last clection, whi 
much less numerous than a year ago 
These are the highlights of the polit 
ical unrest which have upset 
during the weck. It is a 
phase It has not stopped the } 
ment which has been building in the 
country since the Lausanne settlement 
last summer £ave th I 

ise of life. But it 
down. 

Ihe December anti-seasonal 
sion of foreign trade, though mod 
is encouraging, So is the rise in the 
December production indices for coal, 
cl and cement. There are more in- 
quirics for German machinery, but not 
much of an increase in actual orders 
Hoarding has been declining for several 
weeks. And with incoming Russian 
gold (page 22), Germany has been 
helped in mecting foreign payments 


Un mployment is no longer sising 


Great Britain 
Business sentiment turns up on 


early settlement of 
Sterling rises; 


prospect of 
war debt problem. 
prices of commodities gain. Econ- 
omies still firmly resisted by labor. 


LONDON (Cable) President-cl« 

Roosevelt's offer to talk over the wat 
debt situation has had a dominating 
influence on British business this week 
and it has been a good ong Markets 
were more cheertul sterling was 
boosted; commodity prices were firmer. 
Britain is prepared to act promptly 
MacDonald is expected to head the 
British delegation which will discuss 
the debt question. And the biggest bar 
gaining factor is expected to be a return 
to gold by Britain (and automatically 
by the sterling bloc of nations) 

There has been increased confidence 
in domestic circles ever since Britain's 
declaration at Geneva that the country 
would not return to gold until some 
international agreement had been 
reached on future monetary policy and 
the removal of restrictions in numerous 
countries, The chance to talk with 
Washington soon is expected to influ 
ence sentiment optimistically It ts 
quite possible that major decisions will 
have been reached by the time the 
United States ¢ ongress 1s called into spe 
cial session after the inauguration 

Wage Cuts Balked 

Labor problems were prominent dur 
ing the weck in London because of the 
strike of half the busmen in the city 
The men are back now and there is 
little likelihood of further trouble, but 
the whole affair is indicative of the atti 
tude of workmen to new economies. A 
similar condition exists in the rail 
unions. There is no prospect now of a 


strike, though it may come 
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EYES ON ASTA 


“ 


\ Japanese field watch on the Chinese border. Tok 


to rush 1933 conscripts to the Manchukuo front. 


cent obstinate stand of th 


British delegate at Geneva against a 40 


hour working week and the opposition 


of many employers to a world-agreed 
reduction of hours must not be taken 
as typical of the feeling of the nation 
Technocracy is not new in Britain 
Only the name is new The old 
ca’canny” spirit in trade unionism was 
an unformulated technocracy and cer 
tain firms like Benn Brothers, Ltd. (the 
McGraw-Hill of Britain) have believed 
10-hour week for more than a 
decade, and practiced it In South 
Wales, the tinplate industry is actually 
experimenting with the 6-hour day with- 
This 
question of applying machinery to give 
shorter working hours is likely to blaze 
up as a dominating issue, and will be 


in the 


out waiting for world agreement 


supported not so. much as a means of 
sharing available work but as a means, 
on the Ford plan, of giving the pro 
ducers time and means to be consumers 

The new issue position is hopeful, 
for there ts plenty of money waiting for 
investment The £2-million issue of 
Daily Mirror Newspapers debentures 
offered Jan. 23 was oversubscribed in 
10 minutes. Not only is money lying 
idle on low deposit rates at banks, but 
last year the small savings that went 
into National Savings Certificates 
showed an December bank 
deposits made a record total of £1,983.1 
millions 


Increasc 


’ ’ 
Far East 
Both China and Japan are |uild. 
ing. China signs new trade accor 
with the Soviets, begins at once to 
buy more products from Russia 
CHINA was favored by action 
this week when the smaller 1 
the League of Nations insist 
League do more than accept 
the Lytton report and then 
Britain) and France—intin 
cerned with empire policies 
Orient—would like to let matt 
their course. 

Japan, however, remains fir 
likely to follow a course pr 
Tokyo and influenced little | 

During the week, there w 
tense fighting in Jehol or in 
kuo. China has intimated tl 
ready to enter direct negotiat 


vf 


Japan to settle the whole prol 
there has been no mutual mov 
low up such a plan 

It is significant that China 
Soviet Union are reported 
signed a commercial pact dur 
week. Terms have not been 
released but it is thought that ¢ 
contract to take oil, lumber, cott 
and cloth, hardware, toilet go 
scientific materials from the S 
cxchange for the sale of ra’ 
tea. sugar, coal, and minerals 


THE BUSINESS WEFS 





In this connection, it was noted in 
Shanghai trade circles that the first cargo 
f Soviet products, including 1,800,000 
ec lumber, had already arrived in 
Ct aboard a Norwegian freighter. 
,dditional orders for Soviet lumber, 
cum, and metallic products have 
laced by Shanghai merchants with 
soviet trade delegation 
The Commerce Department in Wash- 
calls attention to the fact that 
e the 6 countries in the world in 
construction continued to expand 
1932, China is prominent. Ac- 
ng to the report, “more cities in 
are undergoing reconstruction 
at any time in the country’s his 
In Shanghai, there is the addi- 
impetus of reconstructing the area 
yed in the struggle with Japan a 
ago. A $6-million rehabilitation 
an, recently offered to the public, was 
versubscribed in a short time 
Strategic Railroad 
Japanese construction in Manchukuo 
‘keeping many home industries oc- 
pied The Japan Times remarked re- 
ently on one of these developments: 
The most urgent work to be accom- 
lished in Manchukuo is the construc- 
m of the railway from Tunhua to 
Kainei and then to Scihsin (BW’—]an 
map), a port on the northeast 
ist of Korea. The construction of this 
vay was long pending between 
ina and Japan, But since the out- 
k of the Manchurian affair the mat- 
has been satisfactorily settled and the 
build. th Manchuria is rushing the con- 
osesel ‘truction by contracting with several 
If construction progresses at the 
nt rate, the railway service should 
ened by next fall. This railway 
ld serve to tap the valuable re 
es of the hinterland and to carry 
Japanese ‘goods to potential markets 
hich it would open for exploitation 
in event of war with Russia, this 
pleted railway would enable Japa- 
se troops to be rushed into the war 
by a safer route than any now 
ting.” 
Japan Expands Markets 
Japan's foreign trade for 1932 at- 
tracted attention this week. Exports for 
€ year were up 24% ; imports were up 
‘(;. The unfavorable balance of trade 
is reduced 50% over 1931 
Ot course the depreciation of the yen 
is stimulated foreign demand for Japa- 
products. Only China and the 
ted States, among the major cus- 
ers, failed to buy more this year than 
Cotton goods exports are expected 
ich an all-time record, with rayon 
ics, knitted goods, and chinaware 
so making especially large gains 
While some Japanese industries are 
ng on military orders and mate- 
tor construction in Manchukuo, 
‘is a general realization that costs 
‘soon begin to mount, for many raw 


nee to 


> . 
VUSssid, 
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materials come from gold standard 
countries and old supplies bought be 
fore Japan went off gold are now ex 
hausted. The yen appreciated slightly 


during the week, but hovers near 21¢ 


Latin America 


Credit and collection conditions in 
Latin American countries sum- 
marized on basis of recent reports 
from financial capitals. 


Crepit and collection information con 
cerning the countries of the world are 
checked almost daily by New York 
banks. Last week the Guaranty Trust 
Company of New York summarized its 
latest cabled reports. The Busine 
Week briefs the data relating to Latin 
American countries 
Argentina—Governmental exchang 
restrictions are in force. Banks do not 
have to make application to the Ex 
change Control Commission for author 
ization to grant exchange for docu 


mentary drafts of less than the equiva 
lent of 5,000 paper pesos unless such 
drafts cover the importation of so-called 
luxuries. Application for exchange must 
be made in all other cases 
preference is given to documentary col 


Exchange 
lections covering raw materials and 
merchandise necessary for the economi 
development of the country. Except in 
a few instances, exchange has not been 
available immediately and delays of 
about 1 month may be expected on ap 
proved documentary transactions. Ex- 
tended delays may be expected for clean 
drafts and dratts covering importation 
of non-essentials. 

Bolivia—Governmental exchange rr 
strictions are in force. Only a limited 
amount of foreign exchange is available 
and the Committee of Control of Drafts 
only authorizes reimbursement of col 
lections covering the importation of war 
supplies, raw materials for industry 
food products of prime necessity, and 
drugs. Serious delays in payment may 
be expected on export shipments 

Brazil—Governmental exchange re- 
strictions in force for more than 2 years 
place all exchange operations under the 
strict control of the Bank of Brazil. The 
recent moratorium on commercial debts, 
however, was not extended after Dec 
31, and dratts presented since that time 
have been covered .readily. 

Chile—All foreign exchange restric 
tions are under the control of the Ex 
change Control Committee. Drawees 
on drafts presented since Apr. 20, 1932 
may, if they choose; liquidate their ob- 
ligations in Chilean pesos at the ate of 
exchange. ruling on maturity date. The 
conversion of such funds into dollars 
through official channels is practically 
impossible now. No foreign exchange 
is being made available through official 


channels for old coll 
The 
exchange 1s so lin 

for the ge 
special authorization to th 
of Chile to draw on its 


provide payment for th 


pense avatlabl 


necessary 


articles of prime ne 
terials 
Colombia 
under 
dollar 
delay but 
though all the 
order, payment is del 


Exchange tr 
government control 
payments are 

ority 


in the maj 


doct n 


pending 
from the Control Comm 

Costa Rica 
ernmental 


forcign cx 


month 


Exchang 
control 
age of hang 
substantial amount of 
mobilized awaiting conversion 
experience 
eral months may be expected on 
collections 
Ecuador—A 


lar exchange exists; an 


indicates that delays of 


severe shortage of 


increasing 
cumulation of unpaid drafts awaits 
‘mbursement; delays of ‘5 
may be expected on current maturities 

Guatemala—No 
change restrictions are in 
being paid with 


to © mont 


governmental e 
force and ma 
turing collections 
out delay 

Mexico—Dollars are freely 
at present and no delays in payment ot 
maturing have been o 
sioned by lack of dollar exchange 

Nicaragua— By 
exchange shortage 
mission authorizes 
$100 weekly for 
foreign debts of any one firm or ind 
vidual As a result, only 
part-payments can be 
odically on maturing collections 

Paraguay—Exchange is under gov 
ernment control and long delays can | 
expected on current collections 

Peru—No_ governmental 
restrictions are in 
covering imported merchandis¢ In 
porters are handicapped by the 
drop in the value of currency since th 
country abandoned the gold standard 
and the exchange situation is likely to 
be further aggravated by the difhculti 
with C olombia. 

Uruguay— Exchange for interest and 
amortization of bonds prefcrenc 
over every other demand. Recent ad 
vices indicate that dollar exchange is i 
sufficient to cover imports and notwit! 
standing that preference will un 
doubtedly be given to exchange for 
foodstuffs, prime necessities and raw 
materials for national industry. Delays 
in payment of current collections maj 
be expected 

Venezuela—Dollar 
maturing collections are 
generally without delay 


availab! 


collections 


the sever 


( om 


I. 
only 


reason of 
the 
remittances of 


Control 


account of the total 


very smal 
expected peri 


cx hang 


force on transactior 


sevcr 


has 


payments for 
being received 





The Figures of the Week 


In face of disheartening pressure on steel prices and 
virtual absence of rail and construction demand, steel 


activity 


power output declined slightly; 


increased over the holiday week. 


. 
show signs of strength. 
THOUGH inching 
upward about 147 a weck, th« 
enthusiastic 


steel operations 
odds are 
any too appraisal 
its signin inc¢ 
appear in the 
for maintenance 
far only 


Structural stecl demand will 


against 
Rail customers usu 
with their 
requirements 


ot 
ally 
needs 
but 

apparent 
have to drag along a few wecks before 
much turns up. So left 
the automobile industry, tin plate, and 
such odds and ends as 
farm implement, and _ pipe 
turers for the basic support of the stccl 


spring 


so slight bestirring 1S 


we aré with 


retrigcrator 


manufac 


industry 


is gradually expanding. 
dential building marked construction awards. 


A spurt in non-resi- 
Electric 
‘arloadings and coal 

Commodities again 


almost a 
rate 1s 


weeks of standstill But at 
14-, the far low to be 
profitable, as approaching carnings state 
ments will all too plainly. And 
with the added flabbiness of the price 
structure, not even the best of manage 
ments can break even. Hence a coun 
try-wide rate of about 18° of capacity 
though higher than a month 


still low 


too 


show 


ago, 1s 
Detroit employment reached 52.2% 
mid-January from 48° at the clos« 
of the year. It undoubtedly reflects the 
increasing the Ford plant 
whose new models are expected to make 


by 


activity of 


be pulling in the reins 

can be better determined 
has lowered its schedule 
ruary production is a bit . 
far Willys and Continenta 
est priced offerings of 
Whether other makers wil 
models to go unchallenged 
be seen. December passen¢ 
ot : 
5.3% 


35 states total 34,37 
over November. Tr 
running under the prec 
by 1.60% 


No Rail Orders 


business has been 


Rail 


pointing, though it is hard t 


else could have been expe 
freight traffic falling 24° 
none too good year of 193 
more than scar to m 

already incurred, the 


compelled to utilize what 


Arce 


ro 


available and to patch rat! 
icw | 
ure expected to ventur 


new materials A 
ec int 
this spring for a small an 
Track material is being s 
frecly 
Commiss! 


state Commerce 


steam locomotives to be « 


The recent decision of 





Steel 


to 


their appearance almost any day. 
necds up 


Motor demand has enabled the Cleve 
land district to expand operations to 
capacity Even Chicago has 
after several 


requirements covering 
Mar. 1 may be placed this week. 
Other motor producers are believed to 


i4f, of 


received some stimulus 


pows r 
orders for some 
since 


1937 


he roads 


to comply with the 1 


reverse 


gears’ 


7,806 


) tons « 


are given 





THE BUSINESS WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 


PRODUCTION 

Steel Ingot Operation (% of capacity) 

Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) 
Bituminous Coal (daily average, 1,000 tons) 

Electric Power (millions K. W. H.) 


TRADE 

Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) ; 

Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, lb.).. 

All Commodities (Fisher’s Index, 1926 = 100) 


FINANCE 

Total Federal Reserve Credit Outstanding (daily average, millions) 

Total Loans and Investments, Federal Reserve reporting member banks 
(millions) 

Commercial Loans, Federal Reserve reporting member banks (millions) 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, New York Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Ir.terest Rates —— Cal! Loans (daily average, renewal) 

Interest Rates Prime Commercial Paper (4-6 months) 1 

Business Failures (Dun, number) 


*Preliminary jRevised 





18 
$3.228 
“1,117 
1,484 


84 
53 
$2,922 
$5,616 


$.43 


$.063 


$28.55 


$.048 


56.4 


$2,092 


$18,655 


$5,902 
$4,213 
$367 
$84.95 
79.99 
3% 
1} 


691 


Preceding 
Week 


154.9 


17 
$3,103 
1,156 
1,495 


79 
50 
$2,851 
$5,613 


$.45 
$.062 
$28.83 
$.048 
57.3 


$2,127 


$18,673 
$5,899 
$4,237 
$381 
$85.23 
$80.27 
1% 
11-11% 
726 


} 
A 


‘ear 


Five-Year 
Average 
go (1928-1932 


63.0 


28 


$4,708 
1,148 
1,598 


95 
62 
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The Index 


mess activity, first of its kind, 
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from 8 series of weekly figu 
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Week, May 1930 


tor the season and the ye 


sual seas nal char g&es an 


mess 





The weekly index of general busi- 
pro- 


electric power output, 


ck pay- 





a 


110 |,“ 
| 


105 | 


is 


| 





b 
. 100 
res 


95) 


ing 


90} 


)- 


busi- 


ompared with the nor: 


h: 


gener 


May 





June 


THE BUSINESS WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 








expected that many roads will 
tall such equipment now. 

(he R.F.C. has just released its record 
nders for the 11 months of 1932, 
ling that the railroads were the 
nd largest borrowers of the govern- 

Some 104 loans to 62 railroad 
inies amounting to $337,435,093 
authorized. Over $81.6 millions 
used to retire maturing bonds, 

$74 millions to pay interest on 
d debts, and over $61 millions for 
onstruction. 
the face of such financial straits, 

; not surprising that only one locomo- 
was ordered in 1932, and that the 

ght cars installed numbered but 
8, the lowest on record in the dec- 

The plight of the roads has also 
shared by the equipment compa- 

s supplying the roads which now face 

maturities of their own after a 
of negligible business 

Structural Steel Slow 

Structural steel demand dwindled 
‘edly after the first of the year, but 
prospect of near-by awards in con- 

yn with the substantial San Fran- 
Oakland bridge project is a bright 
in the offing 

\ 20 price cut in the 1933 tractor 
of the Minneapolis Moline Power 
lement Co. came as a surprise to the 

implement makers who were about 
lertake a sales drive. The effect 

be to increase the steel consumers 
are pushing for concessions and 
succeeded admirably in 
ng the price level, not only of 
which ts not a new feature, but 
re whose stability has been note- 

y the past year. The price weak- 

idds to the pressure for wage re- 


Nave so 
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d which th 
siderable talk of late 

Construction contracts in the 
east of the Rockies did 
the outstanding level of the first halt 
of the month, though a nice pickup 
marked the non-residential building 
group. At the end of Jan. 21 
awards totaled $18,908,100, which on 
a daily basis means an increase of 16° 
over the December rate, and a dec! 
of about the amount from 
year ago. 

Public works utility 
dropped sharply last week. Accumulated 
This ts 


uctions, of ere has be 


37 states 


not maintain 


thes« 


$a 


ic 


and awards 
awards are now $34.8 millions 
still nearly ahead of the December 
daily rate, and 1136 ahead of January 


1932 


23% 


Residential Contracts 
Residential contracts continuc 
6207 below the daily average of 
go The month has brought 
only slightly more than $7 millions of 
work in this field, which 
than 16% the December rate 
Total now total nearly $6! 
millions, and a daily are still 
surpassing the December and January 
1932 rate But the margin is smalles 
than earlier in the month, standing now 
14.5% daily average of 
the preceding month, and A 
a year ago 
Total tonnage of bituminous and 
anthracite for the week ending Jan. 14 
turned upward from the preceding hol: 
day week. The daily average of the 
former was a trifle below the week of 
Jan. 7, lowering the index to 49% 
Electric power production during the 
week Jan. 21 declined from the preced- 
ing weck, but the index remains un- 


» lag 


t ‘ 
a yea! 
forth 
is still more 
below 
awards 


on basis 


at above the oO 
5.4 abov 


oO 


changed 
power TTh.a) 
ening day 

Freight 
holiday weck 
1932 at 11.6% 
and coal loadings made the 
ery The index, based 
rose to 53%. 

( heck 
ended Jan, 
after the slump of the p 
though the adjusted index bas 
weeks dropped to 60% 


gaincd 


shipments 
leaving the spr 


Miscellaneous, 
Ul 
co" 


payments 


IS made a 


I 
cial centers made the best showing 
( ompartson of check volume for 
full year 1932 can now be made, tho 
its results are probably too w 
pressed on the public mind 
recording. Howey 


led 


nat 


past 


specific t 
series is often regar is the 


business indicator onc 


doned in reporting 
in New York at 36° 
outside of New York 
the 131 smaller towns at 
Currency Circulation 
A flurry of bank suspensions pr 
for th ul Wal 1 
circulation 
The 


Certainly 


t 


( 
Of 


iccounts 
rency 
Jan. 21 


ward 


trend 


January 


New 


dro} 
I 


revival 
politan 
»» “"¢ 
‘ f 
Commodity end 
the ic 
highest level for a 
Silver al 


last \\ Tin reach 


month as st 


strengthened sO gaincd, as dl 


cotton, rubber 


Silk was irregi 


hogs cocoa coftec 
sugar, wheat and corn 
lar; hides lower. Stecl prices are under 
pressure. 
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The Financial Markets 


Rise in foreign exchange holds center of stage. New {/0°'. | 

York Clearing House announces lowest rates on record. creased their government bh 
. . . + “sf CoO) m S his s the tr 

Bond market peers into new financing, is mystified on cinerea i eae 8) 


debts—marks time. Stock market yawns. pansion of bond holdings is 


style of bank hoarding 


English government, supported by One interesting fact 


Money ; : 
j oney om neculative selling on the part Of ment of currency in 


hs 


WALL Street's twittering on inflation gentlemen who nowadays must look return flow of dollar 
the bills 


has become a trom 
Washineto | , ' herat neste tr tae in honest shilling T) Cam " eee 
gton an nov reverberates tunity to turn an honest shilling he form of hoarding 
through the European financial centers. situation was made especially casy for nothing happening 

London and Paris have begun their this gentry because there were no corre recently, | 
j 


; \ the Poles 
sale of dollar balances and as the dollar sponding exports from England to cre- them. Having found the 


bonc performan e in vith magnifying class S for an Oppor Apparently 
é ) 5 i I d 


fell ineterms of francs and pound ster- ate new balances Germany to pay for imports 
ling, the dancing dervishes, performing Ihe New York Clearing House is not goods into Poland, they 
as expert financial advisors in and out to be outdone in the rush for new _ ing back to the United States 
of bank and brokerage houses, detected records. It announced a record low for stream to help create ba! 

a new run on the dollar and solemnly interest rates this week on demand and man merchants. This fi 

pointed out that the English govern- time deposits to be paid by the member money from one country to 

ment has begun to convert large vol- banks. The new rates are $0 on de- a more familiar phenomenor 
umes of its dollar balances into gold. mand deposits and }@ on time deposits. tide of immigration was hig 

However, somebody missed a cue in Pragmatic cconomists may now figure grant remittances fro 


the performance and the entire stage out to what extent the classical theory were shipped 


setting went floocy. While the pound that “interest payment ts the reward 


sterling continued to rise serencly the for abstinence’ is true in New York. 


franc took a tumble and, as this is writ From the banker's standpoint, this is Bonds 

ten, is within striking distance of the a sound step The cu it rate for . 

point where gold will begin to flow short-term money ts now the lowest on THE dancc 

from Paris to New York. Obviously record. Obviously, if the commercial January, 1933, 1s the 
two steps forward, 


lated by inflation talk than are certain or invest their money in long-term risk- hesitate, and side 


] hey either must bring the sharply during the first 3 v 


then, Paris and London are less intimi- banks refuse to make commercial loans 


ughly exercised gentlemen in the less nds, 


t 
United States. Foreign financial inier- interest paid on time deposits below ary, the market receded, st 
they now has | moving si 


} } ] ? ry ‘ ; 
csts now recognize that th United t ICSC deposits earn or else ( 
, 
] i pr ¢ o! al \ he new tong-t 


States can stand considerable expansion | timately join tl 


in its currency without endangering th 

gold standard The recent weakness of n the meantime, the statement of th public 
the dollar was simply the consequence member banks of th feral Reserv announ 
of the sale of dollar balances held by m shows no important changes 
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New York City is contemplating 
$75-million refunding issue; and 
British bond 
its appe arancc 
Moreover, buyers are in doubt 
ral Reserve Bank activity. The 
statement of the Federal Reserve 
ks, which shows a reduction of $3.4 
ns in holdings of United States 
rnment securities on top of a $38.5 
on reduction the preceding week 
roused the suspicion of the bond 
ket that the tune of Federal Reserve 
ks is dissonant. On the one hand 
have announced that there will be 
hange in their open market policy 
the other hand they have reduced 


t holdings by almost $75 millions in 


issue might ls 
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last 
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What appears now to be the final 
it of branch banking has done little 
1courage bond buyers. The Comp 
r of the Currency has asserted that 

are scores of small banks so weak 
they will have to close unless saved 
inches of stronger institutions 
is to be devoutly hoped that 
way will be found to pevent this 
from coming true. But the 
es thus far are not reassuring. Dur 
the first 3 weeks of January there 
134 bank suspensions, tying uj 
millions of depositors’ money, 
y movmg bank to 
rd high since last July This is 
whole story because throughout 
nttrre Middle West failures have 
revented by moratoria and bank 
These have been declared in 
Illinois, Missouri, Arkansas, 
i Wisconsin. Bank suspensions 
bond liquidation 
with all 
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staring bond buyers in the face, recent 
developments in Washington looking 
toward 
have been so encouraging that they have 
ottset The bond 


market has remained firm and ts moving 


international debt adjustments 


bearish influences 


sidew Isc 


‘ 
Stocks 
THE stock market 
days. Prices drift indolently back and 
forth reflecting nothing more than the 
exchange of stocks among professional 
traders on the floor of the Stock Ex 
change and in commission houses 

On the whole, the market is resisting 
manfully a certain amount of bad news 
and is fully aware that nothing helpful 
to business is to be expected from Wash 
ington in the next few months. On th 
other hand, a comforting feature of this 
situation is that nothing of great detri 
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ment can come from our legislators 
The only news that might set a stock 
broker's heart thumping would be 
pickup in business activity Offhand 
nothing in the way of increased business 
activity is in the offing. The currency 
inflation talk in the customers’ room is 
sporadic and apathetic and is indulged in 
in the absence of more interesting news 
Rumors banking troubles and of 
railroad receiverships also pervade the 
speculative fraternity. Among the busi 
ness indices that would help the stock 
market be the stabilization 
advance of commodity prices, but wheat 
cotton, silk have been reeling 
drunkenly in response to the 
performance the yen, tl 
sterling, and the 
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Inflation 


THis is not an argument for or against inflation. 
But since Congress has dragged it out of the 
closet of terrifying unmentionables into the 
spotlight of debate, and the Secretary of the 
Treasury discusses it in popular articles, perhaps 
lesser folk may at least attempt to clarify some 
of its aspects. 

Since 1928, the average price of commodities 
has decreased one-third. The value of the dol- 
lar, then, has increased one-half. 

This is unendurable. Debtors cannot pay 
50% more than they borrowed. It is not justice 
to give creditors 50% more than they lent, nor 
is it justice that they should so often receive 
nothing at all because of the ruin of their 
debtors. 

There are only two remedies, though both 
could be applied simultaneously. One is to de 
crease the value of the dollar, that is, to raise 
prices. The other is to cut down debts. 

Everyone agrees a rise in prices is desirable, 
and much to be preferred to the wiping out of 
debts. To this degree, everyone is an inflation- 
ist, even Secretary Mills. But he would resent 
the label. He narrows the definition of an in- 
flationist to one who would decrease the value 
of money by changing the basis of the currency 
The Secretary, and the many who agree with 
him, would like to decrease the value of money 
without doing anything to money itself. It 
sounds, and has proved, a little difficult. 

That is why members of Congress are begin- 
ning to advocate openly iriflationist measures 
which promise quicker action. Competent po- 
litical observers believe the movement will gain 
momentum in the next session. The President- 
clect is reported to oppose it, but the President, 
as several of his predecessors learned, is not the 
whole government. The farm organizations are 
bent on currency inflation; they are not vet 
agreed upon the best way. 

Various methods are suggested by propon 
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ents. One is to reduce the gold conte 
dollar. It is hard to see what this wou! 
plish toward stimulating business. 1 
silver would do even less. The onl 

inflation is that which puts new monc 
inflation throug 


hands of consumers. 
governmental appropriations for public 
farm relief, unemployment relief, even t 
fensible soldiers’ bonus, would seem t 


sumer buying, upon which revival of 
depends. And this, by the way, would | 
easiest channel through which Congress 
drift into inflation, and the hardest for 
dent to block. 

There is one strong objection to curr¢ 
flation as a means of readjustment in a sit 
such as this. Many arguments ofterc 
specious. The injustice-to-creditors | 
bosh; there is no injustice in paying tl 
dollars which will buy just as much as t! 
lars they lent. The argument that a rise 
mestic prices will not increase world p: 
largely irrelevant. The primary object of 
ing a rise in the domestic price level is to «1 
a workable balance between domestic debt 
domestic prices. Granted, a rise in the 
value of wheat will not raise the price of ) 
in sterling. But neither should it depress | 
pool prices. 

The strongest argument—and it is enough to 
turn the scales in many minds—is that curren 
inflation is hard to control. Quite properly, an 
nation hesitates to let its politicians start oft 
this powerful car with its poor brakes; 
trip usually becomes a drunken joyride, 
ends in a complete wreck, as in Germany. His 
tory is full of examples. 

It is also true that no people ever has endured 
for long any considerable rise in the valuc 
money. That, of course, is neither argument 1 
prediction. It is merely another bit of history 
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